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The Federation of Telangana
Chambers of Commerce and
Industry (FTCCI)

Export import
management

Course Module
Introduction to International Trade
Foreign Trade Policy
International Marketing
Export-Import Finance & Exchange Regulations
International Logistics
Customs Procedure
Additional Topics

Benefits
a Offers lucrative career opportunities in Foreign Trade
a Help identify newer markets for products and expand

business opportunities.

a Equip with updated knowledge on all aspects of

EXIM business

a Improves the productivity of existing personnel in

EXIM business

a Companies can save time and resources by having

skilled manpower to deal with trading activities.

a Better understanding of Foreign Trade Agreements
a Exposure to Global Markets

For participation & details Contact

Ms. S. Sai Ankitha
Ph : 80087 00257 Tel : 040 23395515-22 (Extn. 234)
ankithasai@ftcci.in | ftcci.exim@gmail.com
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Date : 8th February, 2020
at 10.00 am at FTCCI,
Hyderabad
Duration : February to May
2020 (Every Saturday)

For whom
4 Industry Personnel
4 Marketing, Operation and Export 		
Managers
4 Professionals
4 Entrepreneurs
4 Women in Business
4 GraduateS
4 Manufacturers
4 Cargo Agents and Freight Forwarder’s
4 New comers to the Industry

Course Timeline

EXIM
Certificate Course in

Telangana State Trade
Promotion Corporation
Limited (TSTPC)

Date
:
Time
:
Days
:
Duration
:
Field visit :
Exam &
Certification:
Venue
:

8th February, 2020
10:00am - 5:00pm
Every Saturday
Feb to May. 2020
ICD & Airport
May, 2020
FTCCI, Hyderabad.

Course Fee
Rs. 15,000/(plus GST @ 18%)

(Fee includes
Course Material,
Lunch &
Refreshments)

The Cheque / DD is to be drawn
in favour of “FTCCI” payble at Hyderabad.
For Neft / RTGS : SBI, Bazarghat (Br), Hyderabad
Account No. 10005356049 IFSC : SBIN0005893
GST : 36AAFCT2444K1Z6

President’s Desk

Dear Members

T

he year 2020
started on an
encouraging
note with
GST collections for
December reaching
more than one lakh
crore, an increase of
9 percent, continuing
the reversal of declining trend that began in
November. But on close observation, it is seen
that the economy is still not in revival mode that
is evident from the fact that the collection from
integrated GST levied on imports is negative. But
growth in GST collections definitely brought some
cheers to the industry and the government.
Another positive note is – the RBI’s Financial
Stability Report indicated that the financial system
has sort of stabilized, NPA levels have stabilized at
9.3% and more importantly the slippage ratio which
is defined as incremental NPAs during the period
under review, has been stable for industry – which
is a big plus.
The proposal to further simplify the regulatory
regime for startups is most welcome. The
government announcement that it promises to
create a Tax Compliance Regime that would permit
a startup to not spend more than an hour a month
on tax matters sounds very appealing. India has a
considerably large startup eco system and the simple
tax regime will surely promote innovation and
setting up new businesses essential for economic
growth. However, retaining Angel Tax while giving
DIPP the power to decide if a startup could be
exempted must be looked into and reconsider by
the government.
A simpler regime, as generally perceived, must not
become synonymous with a ‘Lax Regime’, nor with
dilution of environmental norms. It must ensure
that businesses have access to space to operate – this
requires reasonable rents and stability of tenancy.
Government must also focus on access to stable and
cheaper power supply and this calls for ending the
ills of the power sector. We urge the government to
expedite the Power Sector Reforms and speed up
the process of implementation for faster results.

Easier startup calls for systematic reform in all
aspects and for everyone.
It is heartening to note that Kerala, Andhra Pradesh,
Telangana, Tamilnadu and Himachal Pradesh were
stood as ‘best performing states’ in NITI Aayog’s
Sustainable Development Goals Index 2019-2020.
However, the States are yet to make their mark on
abolition of hunger and about 30% of the population
is still suffering from hunger and lack of basic needs
is a matter of concern.
Sri T. Harish Rao, Hon’ble state Finance Minister
addressed the members of Federation on 16th
December 2019 on various issues that are of concern
to industry. He assured the industry members that
the State Government is working towards offering a
one-time Value Added Tax (VAT) settlement scheme
in line with Central Government scheme “Sabka
Vishwas”. We welcome the proposal as this would
not only offer respite to businesspersons willing to
clear their dues sans legal disputes, but will also
help the State Government earn some revenue in
the time of a financial crunch.
While the New Foreign Trade Policy will come into
effect by April 1, 2020, FTCCI appeal its members
to send us their suggestions and recommendations
which will be taken up by the DGFT.
The first batch of the certificate course on Export
Import management, started in October 2019 has
completed the course successfully and I am pleased
to announce the second batch commencing from
8th February 2020. This course will help participants
systematically understand the export and import
ecosystem and I invite all the members to utilize the
opportunity to train and upgrade the knowledge on
EXIM management. The one-day training session
of Artificial Intelligence and HR Analytics was very
successful and appreciated by all participants. It is
also planned to take the training to next level. The
study circle has conducted very informative session
on CSR for the professionals.

I wish all the members that your dreams turn into
reality and all your efforts into great achievements
in the New Year 2020
Karunendra S.Jasti
President
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Edition of

FTCCI
HR AWARDS 2019
A ‘Recognition Program’ that values your efforts

Achievers

2

nd

Best Practices
The Power of Praise

28th February 2020 | FTCCI, Hyderabad

Brief
It’s yet again time to mark and celebrate the
best HR processes and people management
practices. FTCCI along with the knowledge
partner SarvHR, collectively announces the
second year of the “Recognition Program” to
identify the organizations following the best
practices in people processes. It’s an initiative
that recognizes a company which supports
successful HR processes and people with
objectives.

Awards
criteria

To widen the scope of the Awards and give
the opportunity to more number of units get
recognised, FTCCI has included two categories
of industries:

Manufacturing &
Non-Manufacturing
The industries from three segments - Small,
Medium and Large scale industries of each
category are recognised for their best practices
in HR management and development.

The enrolment has to be completed on or before
last date of the registration.
Interested participants need to follow the enrollment steps
given

Registration

Either online or directly through FTCCI
S. Segment

Turnover

Nomination Fee

1

Small		

Up to 75 Crs.

INR. 5,000

2

Medium

Above 75 to 250 Crs.

INR 7,500

3

Large		

Above 250 Crs.

INR 10,000
* Inclusive of GST

Sponsorship Details
Take Away

Gold

Silver

Lunch

Sponsorship Amount

2,00,000/-

1,00,000/-

1,50,000/-

50,000/-

Corporate
Presentation on dais
for 10mins

a

x

x

x

Stall

a

a

a

x

Standee

x

x

x

a

Marketing
promotions on
publications

a

a

a

a

a

a

a

x

3Min. Corporate
Video

Mr. M. Sampath
Contact
for Details

Kit

Ph: 9121144244 e-Mail: marketing@ftcci.in

The Federation of Telangana Chambers of Commerce and Industry
Federation House 11-6-841, Red Hills, Hyderabad 500004, Telangana.
Tel :Review
91-40-23395515
22 (8 lines)
| January, to
2020
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GST updates
Meeting on GST Stakeholders feedback divas by Medchal Commissionerate &
Ranga Reddy Commissionerate
GST Stakeholders feedback divas organized by Medchal GST Commissionerate and Ranga Reddy GST Commissionerate
on 7.12.2019 at their respective offices.
On behalf of FTCCI Sri Irshad Mohammed, Co-Chairman, GST and Customs Committee, FTCCI attended the meeting and
submitted our feedback and explained in detailed to Sri N. Sridhar, Medchal Commissioner and Sri K.C. Johny, Ranga Reddy
Commissioner along with his team of officers and other stakeholders. Our feedback was well taken and informed that they
will endorse our inputs to Board.

Feedback/ suggestions on Proposed New GST Returns as follows
The option given to tax payers to upload the data
anytime during the month shall be relooked because
this may create more confusion due to the following
reasons:
1) Tax payers may have to be continuously engaged
with uploading the details and monitor the
recipient’s response which may add to more
work and create disruption in their regular job
activity.
2) A transaction may undergo several changes during
the month and if such transaction is uploaded
in the common portal, the same may have to be
correspondingly modified which will only burden
the tax payers
3) If the work is outsourced to consultants, the
uploading cannot be done every day as it may
require continuous supply of data by the tax payer
to the consultant. The problem will multiply if
the requirement to upload the data every day
emerges from recipients.
4) Table 3H of ANX-1 requires mandatory submission
of suppliers GSTIN/PAN in case of supplies
attracting reverse charge. If the supplier fails to
furnish the GSTIN/PAN, the recipient cannot
report the RCM inward supplies and hence cannot
avail the ITC. This requirement will put additional
burden on the recipient and may put pressure on
the working capital.
5) Table 3I in ANX – 1 form requires mandatory
submission of place of supply in case of import
of services. However, in case of international
imports from foreign countries, place of supply
cannot be given from the drop down list which
has the Indian states and UTs. Therefore, this
requirement will not enable reporting of import
of services from foreign countries.
6) Recipient can avail credit in a tax period in respect
of documents uploaded by supplier by 10th.
Therefore, failure on the part of supplier to upload
documents by 10th will have a direct impact on

7)

8)
9)

10)

11)

12)

recipients ITC even though tax has been paid
thereby leading to working capital stress.
Monitoring supplies accepted, rejected, pending
or amended etc on a continuous basis shall be
carried out meticulously and is a cumbersome
process.
Jason files do not have unique serial numbers.
Keeping track of Jason files is a challenge.
Documents rejected by the recipient shall be
conveyed to the supplier only after filing of the
return by the recipient. This will result in payment
of output tax by supplier without reciprocal
availment of ITC to the recipient. This may lead
to disputes between trade partners and stress on
working capital of the supplier. If a transaction is
rejected, the same shall be automatically conveyed
to the supplier.
Details of the supplies made through e-commerce
operators liable to collect tax under section 52
shall be reported separately in Table 4 of ANX-1
e-commerce operator wise. The same details
are already reported by the supplier Table 3 of
ANX-1. Reporting of the same details e-commerce
operator wise will put additional burden on
the tax payers and may lead to unnecessary
reconciliations.
Table 4A (10) of the RET-1 return allows availing
provisional input tax credit on documents not
uploaded by the suppliers. This will enable
conscious decision by the recipient to avail the ITC
despite not being eligible which is also an indirect
permission to avail the ITC which is otherwise
ineligible and therefore will lead to payment of
interest. Further, this will put additional burden
in the form of carry forward of such credits and
reconciling the same with supplies reported in
subsequent periods.
Increase in overheads for businesses as separate
staff needs to be employed to keep track of
supplies.
January, 2020 | FTCCI Review | 9

Power News
Environment: Climate change fight got boost in
2019 with ‘act now’ call

TERI develops blockchain-enabled prototype
for solar power trading
The prototype is empowered by
blockchain technology that ensures
security, transparency and efficiency
in the transactions that will take
place among the consumers
The Energy and Resources Institute
(TERI) has developed a platform to
facilitate peer-to-peer transactions
of solar energy among consumers
in the same neighbourhood. The
institute has developed a blockchainbased prototype in partnership with
Sofocle Technologies, a Noida-based
block chain start-up.
The platform has been developed
as a prototype for enabling a peerto-peer transactional control
in which electricity consumers
such as residential premises,
malls, schools or even small and
medium enterprises can trade local
generation of solar rooftop systems
among themselves.
The objective is to demonstrate the
concept of energy trading among
rooftop solar system owners so as
to facilitate the development of
local electricity markets that will
promote the adoption of rooftop
solar, particularly in the residential
consumer segment.In the prototype,
electricity subscribers can securely
sign in to their accounts, set bids
and quote their own price for locally
generated energy. A separate portal
for distribution utilities is also
available for user and meter identity
management.
10 | FTCCI Review | January, 2020

The year 2019 saw not just
environmentalists being critical
of the government, but school
children hitting the streets urging
the authorities to be serious about
saving the planet from climate
change.
The chorus against climate change
got louder than ever in 2019, and
the government took a slew of
measures to mitigate its impact
such as launching a national
clean air programme, providing
financial aid to states to save
forests and Himalayan glaciers
besides envisaging a national
coastal mission to protect India’s
shorelines.
India also led from the front at
prominent global conferences under
the United Nations convention in
2019 and hosted one such meet
on land desertification, a major
contributor to climate change,
where Prime Minister Narendra
Modi raised the land restoration
target from 21 million hectares to
26 million hectares to be achieved
by 2030. The year 2019 also saw
not just environmentalists being
critical of the government, but

school children hitting the streets
urging the authorities to be serious
about saving the planet from
climate change.
From signing and circulating
petitions to holding placards in
protest across the country, children
did it all to shake the conscience of
the authorities to declare climate
change a national emergency and
expedite the process of reducing
carbon emissions.
From 16-year-old Swedish girl
Greta Thunberg to eight-year-old
Licypriya Kangujam from northeast India, the passion to fight
climate change united even the
children, who took the global stage
to urge leaders around the world
to “act now”.
At the UNCCD COP14, held in
Delhi-NCR in September, over
190 countries participated and
adopted a declaration which aims
to consider land-based solutions
for climate action and bio-diversity
to achieve long-term goals of Paris
Agreement.
https://energy.economictimes.
indiatimes.com/news/renewable

Power discoms faced losses worth Rs 27000
crore in FY19: Power Minister R K Singh
“The total loss of all power
distribution companies in the
financial year 2018-19 was Rs 27,000
crore.
That is huge. Because of the losses,
the discoms are under stress” The
Centre aims to reduce electricity
transmission and distribution losses
in the country to 15 per cent in next
two years, Singh said.
He noted that the discoms were
facing issues related to purchase of
power, maintenance and others.

Listing the targets for 2020, Singh
said in some states the transmission
and distribution losses were very
high. In addition, there were
also commercial losses, related
to metering, billing and bill
collection.
“Overall, last year the aggregate
transmission and distribution loss
for the entire country was 18.5 per
cent. We want to bring it down to
15 per cent in next two years,” the
minister said.

MNRE issues draft policy for round-the-clock supply Nirmala Sitharaman
of bundled renewable power
unveils Rs 102 lakh crore
of infra projects for next
5 years

MNRE has said that with this
scheme, state discoms will be able
to meet their RPO obligations and
purchase firm power at competitive
rates to meet their deficits
The ministry of new and renewable
energy (MNRE) has proposed a draft
policy for the supply of Round-TheClock (RTC) power to discoms which
would be a mix of renewable energy
and electricity generated in coal-based
plants. The idea is to address the
biggest issue with large scale uptake
of clean energy – intermittency. Solar
and wind energy are not available
throughout the day severely limiting
their use in modern grids.
“The main objective of the scheme
is to provide RTC power to the
DISCOMs through bundling of
RE power with thermal power and
to scale up renewable capacity
additions. It will also facilitate
fulfilment of renewable purchase
obligation (RPO) requirement of the
obligated entities,” the ministry said
inviting comments from stakeholders
on the key provisions of the new
scheme. To address the issues of
intermittency, limited hours of
supply and low capacity utilization
of transmission infrastructure,
the ministry has come up with the
process of reverse bundling, wherein
high cost thermal power is being
allowed to be bundled with cheaper
renewable energy.
According to the draft, a generator
has to supply power such that at
least 51 per cent of the annual energy
supplied corresponds to RE and
the balance is drawn from thermal

sources. The generator will supply RE
power complemented with thermal
power, in RTC manner, keeping at
least 80 per cent availability on
an annual basis. “RE power may
include solar, wind, small hydro, or a
combination thereof, with or without
any Energy Storage System (ESS).
The option of selecting the type and
mix of RE sources and the usage of
ESS shall be with the generator,” the
ministry said.
A composite single tariff for RE,
complemented with thermal energy
will be quoted by the bidders at the
delivery point which shall be at the
central transmission utility (CTU)
interconnection point.
The basis of selection of the
successful bidder for renewable and
thermal energy will be through a
transparent bidding process and
the bids will be invited for RE power
combined with one single thermal
fuel source -- coal. The ministry
has proposed that the tariff will be
quoted by the bidders as a composite
single tariff for bundled energy and
will act as a bidding parameter.
MNRE has sought comments from
the stakeholders by 16 January
including the power ministry,
Solar Energy Corporation of India
(SECI), NTPC, Central Electricity
Authority, Central Electricity
Regulatory Commission, Power Grid
Corporation and the industry bodies
of the renewable energy sector apart
from state governments and their
discoms.
https://energy.economictimes.
indiatimes.com

She said the projects identified are
in sectors such as power, railways,
urban irrigation,
m o b i l i t y,
education,
health,
water and
digital
Finance
Minister
N i r m a l a
Sitharaman
unveiled Rs 102 lakh crore of
infrastructure projects that will be
implemented in the next five years
as part of the government’s spending
push in the infrastructure sector. The
minister said another Rs 3 lakh crore
of projects are likely to be added to
this pipeline.
These projects are on top of Rs 51 lakh
crore spent by the Centre and the
states during the last six years, she
said adding the new pipeline consists
of 39 per cent projects each by the
Centre and states and the balance by
22 per cent by private sector.
Nearly Rs 25 lakh crore energy
projects have been lined up, the
minister said, adding that another
Rs 20 lakh crore in road and nearly
Rs 14 lakh crore railway projects have
been lined up.
Renewable power, railways, urban
development, irrigation, mobility,
education, health, water and
digital will form the bulk of the
infrastructure investment under
National Infrastructure Pipeline
being announced, she said.
The finance minister said Rs 102
lakh crore National Infrastructure
Projects will help make India a USD
5 trillion economy by 2025.
https://energy.economictimes.
indiatimes.com/news/power
January, 2020 | FTCCI Review | 11

ECONOMY Watch
India’s economy constrained by weakening household Fiscal deficit hits 115%
consumption, weighing on credit quality: Moody’s of Budget estimate in
November

Credit: © Reuters.

Moody’s Investors Service says that
India’s weak household consumption
will curb economic growth and weigh
on the credit quality of Indian issuers
in a range of sectors.
Like other major markets, India’s
growth has decelerated, with GDP
growth falling to 4.5% in Q3 2019
from 5.0% in Q2 2019. Moody’s has
lowered its GDP growth projection
for India for the fiscal year ending
March 2020 to 4.9% from 5.8%.
In automotive, weak demand
and tight liquidity will constrain
automakers’ earnings. Although
delinquencies in auto asset-backed
securities (ABS) have not increased
significantly, the performance of
commercial vehicle loans backing

ABS deals could deteriorate if
economic conditions remain subdued
for a prolonged period.
The slower economic growth over
the last few quarters will also reduce
the debt servicing capabilities of
households, which in turn will
weaken the asset quality of retail
loans across all segments. Privatesector banks have a larger exposure
to retail loans and may be more
at risk. However, an increase in
nonperforming loans (NPLs) should
be gradual.

Microfinance sector in
2020: Consolidation to
continue in the New Year
and beyond

an expert on financial inclusion, the
trend of a micro finance institution
becoming a bank or getting acquired
by a bank will continue for the next
few years.
Experts in the sector expect more
small finance bank licences getting
issued and the sector
emerging as marketdriven having listed
entities. They see it
becoming yet another
specialised sector
to reckon with, the
way housing finance
companies are.

Experts in the sector expect more
small finance bank
licences getting
issued and the sector
emerging as marketdriven having listed
entities
According to M S
Sriram, author and
professor of public
policy at the Indian Institute of
Management, Bangalore (IIMB) and
12 | FTCCI Review | January, 2020

https://www.indiainfoline.com/article/
news-top-story/india-s-economyconstrained-by-weakening-householdconsumption-weighing-on-credit-qualitymoodys-119121600078_1.html

https://www.businesstoday.in/current/
economy-politics

The country’s fiscal deficit hit 114.8
per cent of 2019-20 Budget Estimate
at Rs 8.07 lakh crore at the end of
November, official data showed
The fiscal deficit or the gap between
expenditure and revenue was at Rs
8,07,834 crore as on November
30, 2019, according to the data
released by the Controller General
of Accounts (CGA).
The deficit was at 114.8 per cent of
2018-19 Budget Estimate (BE) in the
corresponding month a year ago.
The government has estimated the
fiscal deficit for the current financial
year at Rs 7.03 lakh crore, aiming
to restrict the deficit at 3.3 per
cent of the gross domestic product
(GDP).
In September, the government
decided to lower the tax rate for
corporates and has pegged that it
will have an impact of Rs 1.45 lakh
crore on its revenue mobilisation.
Tax sops were intended to boost
the investment cycle in the face of
slowing GDP growth, which dipped
to a six-year low of 5 per cent in the
first quarter of this fiscal. The GDP
growth slipped further to an over
six-year low of 4.5 per cent in the
second quarter ended September.
Due to slowdown, the GST
collection has also been subdued
putting pressure on overall
revenue mobilisation effort of the
government.

Faced with a shortfall in revenue
collection, the government has
initiated austerity measures by
revising downwards the expenditure
limit for the January-March period
of the ongoing financial year.
The government has asked all

departments to restrict the expenses
to 25 per cent of the Budget Estimate
(BE) in January-March.
The fiscal deficit figure in monthly
accounts during a financial year is
not necessarily an indicator of fiscal
deficit for the year, as per the CGA.

FPI inflow in equity nears Rs 1 trillion in 2019,
highest in six years
Overseas investors have been
pouring in money in quality largecap stocks in calendar year 2019
(CY19), with their net investment
in Indian equities nearing the Rs
1-trillion mark during this period
– a six-year high. Thus far in CY19,
foreign portfolio investors (FPIs)
have pumped in a net Rs 99,966
crore ($14.2 billion) in equities. The
inflow during the year is highest
since CY13, when they made a net
investment of Rs 1.1 trillion ($20.1
billion) in equities.
FPIs reposed faith in India in the
fourth quarter of CY19, putting in

Rs 43,781 crore during October
– December CY19, after pulling
out Rs 22,463 crore from Indian
equities during the third quarter
(July-September) of CY19 from the
equity market, according to the
latest available depository data.
A strong FPIs inflow during the year
saw the benchmark indices — the
S&P BSE Sensex (up 15 per cent)
and the Nifty 50 (up 12 per cent)
— register double digit returns
in CY19. The benchmark indices
have recorded their second best
performance in past five calendar
years.

Calendar

Net flow

Rs (in crore)

Year
2013
2014
2015
2016
2017
2018
2019*

FPIs
113,136
97,054
17,808
20,568
51,252
-33,014
99,966

MFs
-21,082
23,942
72,199
48,170
118,778
120,674
52,850

*Till December 24, 2019			

Source: NSDL, Sebi

https://www.business-standard.com/article/markets/fpi-inflow-in-equity-nearsrs-1-trillion-in-2019-highest-in-six-years-119122600185_1.html

November WPI Inflation at 0.58%;
Food inflation at 9.02%
The annual rate of inflation, based
on monthly WPI stood at 0.58%
(provisional) for November 2019
(over November 2018) as compared

to 0.16% (provisional) for the
previous month and 4.47% during
the corresponding month of the
previous year. Build up inflation rate

in the financial year so far was 2.00%
compared to a build-up rate of 4.56%
in the corresponding period of the
previous year.
The rate of inflation based on WPI
Food Index consisting of ‘Food
Articles’ from Primary Articles
group and ‘Food Product’ from
Manufactured Products group
increased from 7.65% in October
2019 to 9.02% in November 2019.
The Primary Articles index for this
major group rose by 0.9% to 147.3
(provisional) from 146.0 (provisional)
for the previous month. The groups
and items which showed variations
during the month are as follows:The index for ‘Food Articles’ group
rose by 1.4% to 162.4 (provisional)
from 160.2 (provisional) for the
previous month due to higher price
of urad (19%), fish-marine (6%),
moong (5%), rajma (4%), jowar,
egg, condiments & spices, fruits &
vegetables and masur (3% each),
wheat, arhar, poultry chicken and
bajra (2% each) and gram, fishinland and pork (1% each). However,
the price of maize (6%), tea (4%),
ragi (3%) and beef and buffalo
meat and betel leaves (1% each)
declined.
The fuel & power index declined
by 0.8% to 101.3 (provisional) from
102.1 (provisional) for the previous
month.
The manufactured products index
was also declined by 0.1% to 117.8
(provisional) from 117.9 (provisional)
for the previous month.
The index for ‘Manufacture of
Beverages’ group rose by 0.3%
to 123.8 (provisional) from 123.4
(provisional) for the previous
month due to higher price of aerated
drinks/soft drinks (incl. soft drink
concentrates) and rectified spirit
(1% each).
https://www.indiainfoline.com/
article/news-top-story/november-wpiinflation-at-0-58-food-inflation-at-9-02119121600060_1.html
January, 2020 | FTCCI Review | 13

LEGAL

Digest

14 | FTCCI Review | June, 2019

June, 2019 | FTCCI Review | 15

Electricity distribution:

PPP model can ensure long-term
sustainability
Both the Centre and states need to take cognisance of the fact
that bailouts by new schemes cannot be continued.
Sanjay Banga
President, T&D, Tata Power

A

healthy power sector is essential to attain the nation’s
vision of becoming a $5-trillion economy. While all
three segments of the power sector—generation,
transmission and distribution—are important, the distribution
sector needs to be established as the strongest link in the
value chain. Persistent operational and financial shortcomings
in distribution have repeatedly led to central government’s
bailouts for the whole sector. Now, the central government is
planning to unveil the much-awaited ADITYA scheme—the
Atal Distribution Transformation Yojana—which, for the
first time, will incentivise states to involve the private sector
for improving the efficiency of state distribution companies
(discoms).
While most of the developed nations have adopted the
privatisation mode and steered in competition for improving
the performance standards, the distribution sector in India
continues to be dominated by state discoms, with very
limited private sector presence. There are many models
that can be considered by the states to involve private
players and introduce competition in the sector, which will
benefit consumers through better service delivery, robust
infrastructure and reliable power.
The first such model that can be explored is public-private
partnership (PPP), which has been a proven success in
Delhi. The Delhi government unbundled Delhi Vidyut
Board in 2002, and privatised it through sale of majority
stake (51%) in the three carved-out distribution areas, while
retaining 49% with itself. The commitment for reduction
of aggregate technical and commercial (AT&C) losses in
the first five years was the sole bid-evaluation criteria, and
16% return on equity was assured subject to achievement of
the committed loss-reduction targets. Further, employees
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were guaranteed continuation of
their existing service terms to allay
any apprehension regarding their
future. A transition support was also
provided in the initial five years to
avoid any tariff shock to consumers.
The model has turned out to be a
grand success for all the stakeholders.
Today, consumers have a reliable
power supply on a 24×7 basis, new
connections are instantly released,
dilapidated network has been
revamped, and AT&C losses have
reduced to 8% from 53% in 2002.
As a result of the efficiency in power
distribution, the Delhi government
has been able to make a saving of
Rs 30,000 crore since 2002, against
the annual losses that mounted up
to Rs 1,200 crore in 2001 (before
privatisation). This demonstrates a
win-win situation for all.
The second model that has been
adopted by a few states as a quick fix
for loss reduction is the input-based
distribution franchisee model. In
this model, bids are invited on the
basis of per unit input rate that the
bidder is willing to pay to the licensee
for the minimum guaranteed power
being supplied by them. The bidder
who quotes the highest input rate is
declared the winner. However, the
current form of this model has some
inherent deficiencies.
For instance, the model does
not provide any incentive to the
franchisee to invest more capital in
improving the reliability of supply
and invest in new technologies that
are required to make service delivery
reliable and sustainable in the long
term. Further, the franchisee does
not have the capability to optimise
additional power requirement to
meet the demands of consumers.
Improved power availability is a
basic customer expectation with a
new private player coming in, and
the current model fails to address
the same, with the franchisee
being dependent on supply from
the licensee. In addition, there is

“

The key difference in
these models would
be the ability of the
private player to infuse
more capital over
the minimum capex
guarantee in the existing
model and earn a
regulated return on such
investments.
limited regulatory oversight in this
model. The entire focus vests on
realising the short-term commercial
gains through better collection and
billing, which is not sustainable in
the long run.
Hence, there is a need to look at
hybrid distribution franchisee
models. The key difference in these
models would be the ability of the
private player to infuse more capital
over the minimum capex guarantee
in the existing model and earn a
regulated return on such investments.
The second would be the ability to
procure additional power to meet
the demands of consumers over
and above the supply being given by
the existing licensee. Such a model
would instil investor confidence to
make long-term improvements for
sustainability and infrastructure
development by shifting their focus
from short-term gains.
States could look at various options
under the hybrid distribution
model. The first could be that they
continue to carve out specific areas
for franchisees and hand them
over with the existing licensee
continuing to serve the remaining
area, or they could look at retaining
only the distribution part, i.e.
wires with them, and hand out the

entire spectrum of retail services to
multiple franchisees. The model will
be very much on the same lines as
the proposed carriage and content
model under the current Electricity
Amendment Act. The responsibility
for reduction of losses would need
to be bifurcated within the existing
DISCOM that is responsible for
the network and multiple selected
franchisees. Another requirement
for this model will be to ensure that
discoms keep the network healthy
and meet the requirements of
multiple franchisees for network
augmentation. The power purchase
agreement of discoms could be
distributed amongst the new players
in the proportion of their demand.
Considering the prevailing ecosystem
of discoms, there is little possibility
of success of this model, but this
model ensures a smooth transition
to the proposed carriage and content
model.
While the proposed franchisee
models can be adopted as an interim
measure, long-term sustainability
can be ensured only through a PPP
model, which needs to be evaluated
by all states. The PPP model has
a better regulatory oversight and
encourages capital investments to
transform the sector. To become the
utility of the future, which involves
investing in smart grid technologies,
it is important to harness the ability
of private players to invest capital
and technology into the sector.
Both the Centre and states need
to take cognisance of the fact that
bailouts by new schemes cannot
be continued. It’s time to take
immediate actions through a robust
policy framework for the engagement
of the private sector—to provide
world-class services to our citizens
and realising the dream of being
amongst the developed nations.
First published in
Financial Express, December 27, 2019
https://www.financialexpress.com
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Consumer Protection
Act, 2019
- Key Highlights

Stuti Galiya

The Digital Age has ushered in a new era of commerce and digital branding, as well as a new set of customer expectations.
Digitisation has provided easy access, a large variety of choice, convenient payment mechanisms, improved services
and shopping as per convenience. However, along the growth path it also brought in challenges related to consumer
protection.
Keeping this in mind and to address the new set of challenges faced by consumers in the digital age, the Indian Parliament,
on 6 August 2019, passed the landmark Consumer Protection Bill, 2019 which aims to provide the timely and effective
administration and settlement of consumer disputes. The Consumer Protection Act, 2019 (New Act) received the assent
of the President of India and was published in the official gazette on 9 August 2019. The New Act will come into force on
such date as the Central Government may so notify. The New Act seeks to replace the more than 3 (three) decades old
Consumer Protection Act, 1986 (Act).

Set out below are some of the
Key Highlights of the New Act:
Covers E-Commerce
Transactions:
The New Act has widened the
definition of ‘consumer’. The
definition now includes any person
who buys any goods, whether through
off line or online transactions,
electronic means, teleshopping, direct
selling or multi-level marketing. The
earlier Act did not specifically include
e-commerce transactions, and this
lacuna has been addressed by the
New Act.
Enhancement of Pecuniary
Jurisdiction:
Revised pecuniary limits have been
fixed under the New Act. Accordingly,
the district forum can now entertain
consumer complaints where the value
of goods or services paid does not
exceed INR 10,000,000 (Indian Rupees
Ten Million). The State Commission
can entertain disputes where such
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value exceeds INR 10,000,000 (Indian
Rupees Ten Million) but does not
exceed INR 100,000,000 (Indian
Rupees One Hundred Million), and
the National Commission can exercise
jurisdiction where such value exceeds
INR 100,000,000 (INR One Hundred
Million).
E-Filing of Complaints:
The New Act provides flexibility to
the consumer to file complaints with
the jurisdictional consumer forum
located at the place of residence or
work of the consumer. This is unlike
the current practice of filing it at
the place of purchase or where the
seller has its registered office address.
The New Act also contains enabling
provisions for consumers to file
complaints electronically and for
hearing and/or examining parties
through video-conferencing. This is
aimed to provide procedural ease and
reduce inconvenience and harassment

for the consumers.
Establishment of Central
Consumer Protection Authority:
The New Act proposes the
establishment of a regulatory
authority known as the Central
Consumer Protection Authority
(CCPA), with wide powers of
enforcement. The CCPA will have
an investigation wing, headed by
a Director-General, which may
conduct inquiry or investigation into
consumer law violations.
- The CCPA has been granted wide
powers to take suo-moto actions,
recall products, order reimbursement
of the price of goods/services, cancel
licenses and file class action suits, if
a consumer complaint affects more
than 1 (one) individual.
Product Liability & Penal
Consequences:
The New Act has introduced the
concept of product liability and
brings within its scope, the product
manufacturer, product service
provider and product seller, for any
claim for compensation. The term
‘product seller’ is defined to include a
person who is involved in placing the
product for a commercial purpose and
as such would include e-commerce
platforms as well. The defense that
e-commerce platforms merely act as
‘platforms’ or ‘aggregators’ will not be

accepted. There are increased liability
risks for manufacturers as compared
to product service providers and
product sellers, considering that
under the New Act, manufacturers
will be liable in product liability
action even where he proves that
he was not negligent or fraudulent
in making the express warranty of
a product. Certain exceptions have
been provided under the New Act
from liability claims, such as, that
the product seller will not be liable
where the product has been misused,
altered or modified.
Unfair Trade Practices:
The New Act introduces a specific
broad definition of Unfair Trade
Practices, which also includes sharing
of personal information given by the
consumer in confidence, unless such
disclosure is made in accordance with
the provisions of any other law.
Penalties for Misleading
Advertisement:
The CCPA may impose a penalty of
up to INR 1,000,000 (Indian Rupees
One Million) on a manufacturer or
an endorser, for a false or misleading
advertisement. The CCPA may also
sentence them to imprisonment for
up to 2 (two) years for the same. In
case of a subsequent offence, the
fine may extend to INR 5,000,000
(Indian Rupees Five Million) and

imprisonment of up to 5 (five)
years. The CCPA can also prohibit
the endorser of a misleading
advertisement from endorsing that
particular product or service for a
period of up to 1 (one) year. For every
subsequent offence, the period of
prohibition may extend to 3 (three)
years.
- The New Act fixes liability on
endorsers considering that there
have been numerous instances in the
recent past where consumers have
fallen prey to unfair trade practices
under the influence of celebrities
acting as brand ambassadors. In
such cases, it becomes important
for the endorser to take the onus
and exercise due diligence to verify
the veracity of the claims made in
the advertisement to refute liability
claims.
Provision for Alternate Dispute
Resolution:
The New Act provides for mediation
as an Alternate Dispute Resolution
mechanism, making the process of
dispute adjudication simpler and
quicker. This will help with the
speedier resolution of disputes and
reduce pressure on consumer courts,
who already have numerous cases
pending before them.
With the New Act all set to become
the law, gone are the days, where
the ‘consumer was asked to beware’.
A consumer is now the one who
assumes to be treated like a King.
Hence, it is important for consumer
driven businesses (such as, retail,
e-commerce) to be mindful of the
changes in the legal landscape
and have robust policies dealing
with consumer Redressal in place.
Consumer driven businesses must
also strive to take extra precautions
against unfair trade practices and
unethical business practices.

Source: http://www.mondaq.com/india/
x/838108/Dodd-Frank+Wall+Street+Reform+
Consumer+Protection+Act
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Year in Review

Policy Decisions that Affected

Indian Economy
in 2019

From the point of view of the economy, 2019 proved a rather challenging year for India. Difficulties facing the
Indian economy was a much-debated issue throughout the year. While sectors like automobile, real estate and
aviation suffered a demand slowdown, banking and financial services were weighed down by ballooning bad
loans, the NBFC crisis and a general credit squeeze. The telecom sector also suffered a major setback as their
dues to the government came to Rs 1.3 trillion after the Supreme Court’s adjusted gross revenue (AGR) order.
Besides, two sets of data for FY18, released this year, also painted a dismal picture of the economy.
The first, a survey report by the National Sample Survey Office (NSSO)- withheld by the government and
released only after Lok Sabha elections 2019 - showed that the unemployment rate in India was at a 45-year
high. The second, a report by the National Statistical Office (NSO) which the government later scrapped for
“data quality” issues revealed that consumer spending in India had seen its first decline in four decades.
Worse still, the country’s gross domestic product (GDP) growth rate slowed to the lowest in seven years at 4.5 per cent in the September quarter.
Pushed to the wall, the government announced a slew of decisions to revive the sagging economy and boost
market sentiment.
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Here is a list of key policy decisions that affected
the Indian economy in 2019:

1

3

Corporation tax rate cut

Bank Recapitalization

In the biggest corporation tax
reduction in 28 years, the government
slashed rates by up to 10 percentage
points — effectively a Rs 1.45-trillion
tax break — in a bid to revive the
economy. With this, the government
aims to attract investment and
create jobs. The Ministry of Finance
reduced, through an ordinance, the
corporation tax rate from 30 per cent
to 22 per cent, and to 15 per cent
for new manufacturing companies.
The rate reduction, a long-standing
industry demand, was seen as one
of the many reliefs for key sectors,
including automobile and fastmoving consumer goods (FMCG).

In August, the government decided
on an upfront capital infusion of
Rs 70,000 crore into public-sector
banks, to boost lending and improve
the liquidity situation. The highest
infusion, of Rs 16,000 crore, was for
Punjab National Bank (PNB), followed
by Union Bank of India (Rs 11,700
crore). According to FM Sitharaman,
the move was expected to generate
additional lending and liquidity to the
tune of Rs 5 trillion in the financial
system.

2
Rs 25,000-crore
Real Estate Fund
The government approved a Rs
25,000-crore fund for the real
estate sector, in a move that should
aid the completion of over 1,600
stalled housing projects. With
this, the government aims to boost
growth by steering consumption in
real estate and associated sectors.
The move is likely to help 459,000
housing units across the country.
Announcing the move, Finance
Minister Nirmala Sitharaman said
this Alternative Investment Fund
(AIF) would comprise Rs 10,000
crore coming from the government
and the remaining provided by LIC
and SBI.

4
Changes to FDI Rules
The government allowed 100 per cent
foreign investment in coal mining
and contract manufacturing. It eased
sourcing norms for single-brand
retailers and approved 26 per cent
foreign investment in digital media.
“The changes in the FDI policy will
make India a more attractive FDI
destination, leading to increased
investments, employment, and
growth,” the government said.

5
The PM-KISAN Scheme
Before the Lok Sabha elections, the
Narendra Modi-led government
launched the Pradhan Mantri Kisan
Samman Nidhi Yojana (PM-KISAN),

under which the government
provides Rs 6,000 annually (in three
equal instalments) to 140 million
farmers. As of December 2019,
around Rs 36,000 crore had been
disbursed to beneficiaries, according
to reports. The amount is directly
transferred to the bank accounts of
beneficiaries.

6
Merger of Banks
Indian lenders are saddled with
some of the world’s worst bad-loan
ratios.
To revitalise the banking sector,
the Centre in September said it
would merge public-sector banks
and reduce their number from 27
to 12 over the next few years. The
government decided to merge 10
PSBs into four entities. Three banks
— PNB, OBC and United Bank of
India — will combine to form India’s
second-largest lender. Canara Bank
and Syndicate Bank will merge to
form the fourth-largest PSB, and
Union Bank of India will merge with
Andhra Bank and Corporation Bank
to create India’s fifth-largest PSB.
Additionally, Indian Bank will merge
with Allahabad Bank to make the
seventh-largest PSB.

7
Privatisation of CPSEs
The government initiated the
process to privatise a number of
Central Public Enterprises (CPSEs),
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including Air India. It set an all-time
high disinvestment target of Rs 1.05
trillion, up from Rs 90,000 crore
projected in the Interim Budget
2019-20. The divestment processes
include a sale of the government’s
53.2 per cent stake in BPCL, 63.7
per cent in Shipping Corporation of
India and 30.8 per cent in CCI, to a
strategic buyer.

8
Angel Tax Exemption
Amid a depressed market sentiment,
Sitharaman exempted all eligible
start-ups and their investors from
“angel tax” in August. Besides, a
dedicated cell under a member of the
CBDT was also set up for addressing
the problems of start-ups. The “angel
tax” had been introduced as an antiabuse measure for tax evaders in
2012.

9
Removal of Income Tax
Surcharge on FPIs
To ease the concerns of foreign
portfolio investors (FPIs) over an
increase in surcharge announced
in the Union Budget, the finance
ministry
was
considering
“grandfathering” the income earned
by them up to the Budget (July), a
ministry official said. In Budget 2019,
the government had proposed a hike
in surcharge for the super-rich (noncorporate) from 15 per cent to 25 per
cent for incomes between Rs 2 crore
and Rs 5 crore, and from 15 per cent
to 37 per cent for higher incomes.
This spooked the stock markets to
the extent that the government had
to roll back its decision. To ease the
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concerns of foreign portfolio investors
(FPIs) and domestic portfolio investors
over the increased surcharge, the
government in August announced
individuals and Hindu Undivided
Families (HUFs) would not have to
pay an enhanced surcharge on capital
gains tax arising from the sale of equity
shares and units of equity-oriented
mutual funds.

10
Amendments to the IBC
The government made major changes
to the Insolvency and Bankruptcy
Code (IBC). The amendments to
the law would enforce a strict 330day timeline for the insolvency
resolution process, including any
legal challenges, and uphold secured
creditors’ priority right on the sale
or liquidation proceeds of bankrupt
companies. The changes are aimed to
speed up the bankruptcy resolution
process, which is often mired in
litigation.

11
The Supreme Court’s AGR
Ruling
Telecom firms reported record losses
for the quarter ended September
2019 after making provisions for
the Supreme Court’s ruling on the
definition of adjusted gross revenue
(AGR). The SC ruling requires
private telecom service providers
to pay out higher sums towards
licence fee and spectrum usage fee,
which are dependent on the value of
AGR. The telecom operators’ liability
towards the said charges, including
interest and penalties, is estimated
at a whopping Rs 1.3 trillion. The
SC order came as a major blow to
the two incumbent operators —
Vodafone India and Bharti Airtel
— and also forced them to hike
tariffs.

https://www.business-standard.
com/article/economy-policy
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Cold wave hits
Indian economy in 2019:
A snapshot in 5 charts
Stuti Galiya

The year started off with hope. However, as the year progressed, economic indicators showed that the economy
was in reverse gear. The DIU offers a flashback of Economy 2019 in five charts.
The Indian economy’s glitter dimmed a bit in 2019. Whether it was GDP growth rates or consumer confidence,
most economic parameters nosedived, triggering fears that the economy was heading for a slowdown.
The year started off with hope as political parties began actively campaigning for the Lok Sabha elections, each
promising to overhaul the economy and achieve lofty financial goals. However, as the year progressed, economic
indicators showed that the economy was in reverse gear. The DIU offers a flashback of Economy 2019 in five
charts.

GDP growth rates decline
At the beginning of the year, most international financial institutions and credit rating agencies predicted
that India’s GDP growth rate for 2019-20 would be around 6-7 per cent. The Reserve Bank of India’s
Monetary Policy Report, released in April, stated that the GDP for 2019-20 would grow at a higher pace than
it did in 2018-19, and projected a 7.2 per cent growth rate for the economy.

India’s GDP growth rate crashed by more than 2 per cent in one year
From 7.2 to 5 per cent, the RBI revised GDP growth prediction multiple times in 2019

But by the end of the year, all institutions and agencies had revised their estimates towards the downside. The
RBI in its December monetary report said that the economy would grow at a meager 5 per cent in 2019-20 as
opposed to 7.2 per cent that it had predicted in April this year.
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Production Shrinks
The GDP or Gross Domestic Product of a country is the summation of all goods and services produced in a
fiscal year. India’s production-related estimates showed that the industrial sector of the economy shrank in
2019.
Index of Industrial Production (IIP), which works as a barometer for the industrial sector of the country, also
witnessed a steep fall this year, contracting to its lowest level in seven years. The IIP statistics, released by the
Ministry of Statistics and Program Implementation, showed that India’s industrial output shrunk by 4.3 per
cent in September, the lowest since October 2011.

Industrial growth shrunk the most in 2019

Index of Industrial Production (IIP) recorded a -4.3 per cent growth in October, lowest since 2012

Job Loss
The controversial PLFS (Periodic Labour Force Survey) was released by the National Statistical Office just after
the Lok Sabha elections concluded in late May this year. The report showed that the unemployment rate in the
country had reached 6.1 per cent, the worst in 45 years. Though the report was for 2017-18, the numbers added
to the gloom in the economy. The data also showed that the rural and urban unemployment rate had reached
its peak in the same time period.
At first, the government denied the report, but released it later without any amendments. However, it added a
caveat saying that the data reported by the survey was not comparable with previous reports.

Unemployment rose to its highest level in 45 years

The Labour Force Survey, released in May 2019, showed a spike in unemployment rates in 2017-18
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Depressed Sentiments
Not just production and consumption, even the sentiments around economic issues waned this year as
both producers and consumers became pessimistic’. The RBI regularly assesses the mood of consumers and
producers of the country through frequent surveys. One of these, the Current Situation Index, also called
the Consumer Confidence Index, witnessed a sharp decline after the election results were announced in May.
By October, consumer sentiment had reached a six-year low at 89.4. Before this, the lowest had been 88 in
September 2013.
The CSI continued to decline further as the November round of the RBI survey revealed that the CSI had
dipped to 85.7, its lowest level since 2011. A CSI below 100 shows that the consumer sentiment over economic
issues has become pessimistic’. Data also showed that this sentiment remained negative throughout the postdemonetisation era. It was only before the 2019 Lok Sabha elections that consumers had shown optimism about
the economy for a short time.

Consumer confidence fell to an 8-year low

RBI’s data for consumer confidence reached 85.7 in November, lowest in 8 years

It wasn’t just consumers who were glum. A similar trend was seen on the business side too. The RBI’s Industrial
Outlook Survey for manufacturing sectors showed that the Business Assessment Index (BAI) had recorded
its steepest fall since the 2008 financial crisis. The BAI assesses the business climate by companies in India’s
manufacturing sector.

Business sentiment dipped to its lowest level since 2008 crisis

The RBI’s outlook on manufacturing sector shows the steepest fall in Business Assessment Index

While 2019 seems to have been a gloomy economic year, various
measures proposed by the government will hopefully revive
sentiments and growth in the new year.
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FTCCI events

Awareness session on

E-Invoicing

Sri Karunendra S Jasti, President, FTCCI addressing the meeting

FTCCI jointly with FICCI Telangana
State council organized an “Awareness
session on e-invoicing with the Team
of GSTN on 12th December, 2019.
Sri Karunendra S Jasti, President,
FTCCI in his welcome address
expressed his happiness that GSTN
team for having coming over here to
addresses on “E Invoice Initiative”. He
observed that in order to make way
for the successful implementation
of e-invoicing, there are certain
factors that the government will
need to consider - one of them
being the reporting of B2C invoices.
E-invoicing will apply only to B2B
invoices, though the maximum
amount of fraud and tax evasion
takes place through B2C sales, as no
ITC is involved.
Sri Meela Jayadev, Chairman, GST
and Customs Committee- FTCCI
introduced the GST Team to the
audience.
Sri V.S.Sudhir, Executive Committee
member and advisor-Taxes-FICCI
Telangana State Council, in his
introductory remarks said that this
new system of e-invoicing aims to
make invoice reporting an integral
part of a business process and

remove the tedious task of invoicecompilation at the end of a return
period.
Sri Prakash Kumar, CEO- GSTN in
his address said that in Ease of doing
Business India is at 63rd Position in
2019 whereas on paying Taxes India
is at 115. He briefly touched upon the
current status of paying Taxes.
The e-invoicing system will be rolled
out in a phased manner from January
1, 2020 on a voluntary and trial basis,
beginning with firms with a turnover
of Rs 500 crore, while businesses
with a turnover of Rs 100 crore or
more will be required to do it from
February 1.
However, from April 1, 2020, which is
also the beginning of the net fiscal,
e-invoicing will be mandatory for
both these businesses categories.
For businesses having turnover less

than Rs 100 crore, it would remain
voluntary and on trial basis from
April 1, 2020.
Sri Nitin Mishra, EVP (Technical
Team), Col Pankaj Dikshit, SVPGSTN explained the IT aspects of
e-invoicing initiatives under GST.
The generation of e-invoice will be
the responsibility of the taxpayer who
will be required to report the same
to Invoice Registration Portal (IRP)
of GST. This portal will generate a
unique Invoice Reference Number
(IRN) and digitally sign the e-invoice
and also generate a QR code.
The GSTN Team Clarified number of
doubts raised by participants
The meeting ended with vote of
thanks by CA Irshad Mohammed,
Co-Chairman- GST and Customs
Committee- FTCCI.
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AI and HR Analytics

The Federation of Telangana
Chambers of Commerce and Industry
has organized One Day Training
program on “AI and HR Analytics”
on 14th December 2019.

The objective of the training is to
create awareness of the various
tools and techniques available for
HR personnel to improve the skills
and productivity of employees
of the organization and how HR
analytics help assess the employees’
performance scientifically to improve
the outcome.
Sri A. Siva Prasad, Co - Chairman,
HR & IR Committee in his welcome
address said that, HR analytics and

People analytics, both often used
interchangeably, have grown in
popularity and continue to gain
interest. The organizations are really
looking for people with skills to use
data to interpret, analyse, assess and
make decisions scientifically to make
them more accurate and reliable.
He also mentioned the role of HR
and how it has been changing from
payroll management to a strategy
management.
Sri Mouli Bajja, Head - Organization
Development, Cyient has given
detailed presentation on Intro to
AI agents, How AI augments HR
professionals, Natural Language
Processing, Deep Learning and

FTCCI officials met Dr. Tamilisai Soundararajan, Hon’ble Governor, Telangana State
on 4th January, 2020 at Raj Bhavan, conveyed New Year Greetings and
invited her to address FTCCI members.
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Qualities of HR professional to
leverage AI tools.
Sri Peddi Chaitanya, Product Head
and Co- Founder, Darwinbox has
given detailed presentation on
Measure performance – key HR
metrics, HR analytics in business
applications, Data analysis and
visualization & interpretation
The session ended with Q & A
and well handled by the eminent
speakers.
The participation certificates
were given to the delegates by Sri
Ramakanth Inani, Sr. Vice President,
Smt Khyati Naravane, CEO, and Smt
Sujatha, Deputy CEO.

FTCCI officials met Dr.K. Lakshman, Telangana State
President, Bharatiya Janata Party(BJP)
on 31 December, 2019

The Federation of Telangana
Chambers of Commerce and Industry
(FTCCI) organized an Interactive
Meeting with Mr. T. Harish
Rao, Hon’ble Finance Minister,
Government of Telangana on ‘Vision
Telangana’ on 16th December 2019.
The objective of the meeting was to
understand Governments vision and
views pertaining to various aspects
affecting the industries. Managing
committee Members of FTCCI
and prominent industry stalwarts
attended the meeting.
The Hon’ble Finance Minister
highlighted the growth story of
Telangana which stood as a role
model to other states in the industrial
development and promotion of
manufacturing industry through
new initiatives like TS IPASS and
other investor – friendly. He
emphasized that Chief Minister
Mr. K. Chandrasekhar Rao took
several steps to promote Telangana
as a destination for investments.
He pointed out that the slowdown

has impacted economic
growth in the state as well
and Telangana has been
growing at 6.5% in the last
nine months as compared to
double digit growth in the
previous fiscal. He informed
that the State Government
will also be initiating steps
to boost the food processing sector
in the state. Mr. Rao mentioned that
the State Government is working
towards offering a one-time Value
Added Tax (VAT) settlement scheme
to Telangana. The scheme will not
only offer respite to businesspersons
willing to clear their dues sans legal
disputes, it will also help the State
Government earn some revenue in
the time of a financial crunch. He
also said Telangana was hopeful
of settling incentives to industries
by end of this fiscal year or in the
ensuing financial year.
The FTCCI management has been
requested to compile various issues

faced by the industry members along
with suggestions thereon which can
be submitted to the Center through
Hon’ble Finance Minister. Mr.
Karunendra S. Jasti, President, FTCCI
listed out the difficulties faced by
the industry, in general and MSMEs
in particular, and also mentioned
that the industry has not received
incentives and subsides from the
Government for the last six years.
He urged the Minister to release the
incentives at the earliest.
Mr. K. Bhasker Reddy, Vice President
took the questions from the delegates
and Mr. Ramakanth Inani, Senior
Vice President, proposed vote of
thanks.
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Study Circle Meeting on

CSR Law, Applicability and It’s Utility
Sri Karunendra S Jasti, President
FTCCI in his welcome address said
that this is the third study circle
meeting organized by the Corporate
Laws Committee of FTCCI to share
the knowledge among Members and
non-members of FTCCI for better
compliance.
Sri Naresh Chandra Gelli, ChairmanCorporate Laws Committee- FTCCI
in his introductory
remarks said that
with the objective of
imparting knowledge on
various topics FTCCI has
created Study Circle and
appealed to the NonMembers of Federation
to take membership and
reap the benefits and as
well of other services of
FTCCI.
Ms. Sudha, Corporate

Secretarial, Dr. Reddy’s Laboratories
Ltd. explained in detail CSR Law,
applicability and its utility.
Every company including its holding
or subsidiary fulfill their 2% CSR
mandatory Spending having net
worth of Rs.500crore or more or
Turnover of Rs 1000crore or more
or Net profit of Rs. 5crore or more
during the immediately preceding

financial year.
She gave the list of activities to be
undertaken as part of CSR as per
Schedule VII of Companies Act and
the details of expenditure which do
not qualify as CSR spending.
The Meeting ended with vote of
thanks by Dr. Tasneem Shariff,
Co-chairperson, Corporate Laws
Committee- FTCCI.

Meeting with Delegation Members of

Bureau of Industry & Security (BIS), Department of
Commerce, Government of United States
FTCCI organized a meeting
with the Delegation Members
of Bureau of Industry & Security
(BIS), Department of Commerce,
Government of United States on
20th December, 2019 at Federation
House.
BIS delegate includes Mr.
Alexander Lopes, Director, Office
of Nonproliferation and Treaty
Compliance, Ms. Marina Yakhnis,
Vice Consul, U.S. Consulate,
Hyderabad, Mr. Srivastava, BIS –
India Representative, New Delhi and
Mr. Theodare Immanuel, Director
& Commercial Specialist, U.S.
Consulate, Hyderabad.
On behalf of FTCCI, Mr. Karunendra
S. Jasti, President, Mr.Ramakanth
Inani, Senior Vice President, Mr.V.V.
Sanyasi Rao, Advisor, International
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Trade Committee, Ms.Khyati
Naravane, CEO and representatives
from GMR Airport, Defence and
Aerospace industries were present
at the meeting.
The delegation briefed on the
potential and opportunities in US
Defence and Aerospace Supply chain.
They also informed that BIS proposes
to organize an export-import seminar
for the Defense & Aerospace supply
chain in the year 2020 and sought
FTCCI cooperation. FTCCI assured

its support in organizing the
proposed event and requested for
more details of the event.
The Bureau of Industry and Security
(BIS) is an agency of the United States
Department of Commerce that deals
with issues involving national security
and high technology. A principal
goal for the bureau is helping stop
proliferation of weapons of mass
destruction, while furthering the
growth of United States exports.

Conference on

5G: The Catalyst to Digital Revolution
in India

Mr. Jayesh Ranjan, IAS., Principal Secretary to Govt., Information Technology, Electronics & Communications,
Govt. of Telangana addressing the meeting

FTCCI with the support of
Department of Telecommunications,
Niti Aayog, Dept. of Science and
Technology of Government of India
and Department of Information
Technology, Electronics &
Communications, Government of
Telangana organized a Conference
on “5G: The Catalyst to Digital
Revolution in India” on 21st December
2019 at Hyatt Place, Hyderabad. The
conference was also supported by
BITS, STPI & HYSEA.
Ms. Khyati Naravane, CEO, FTCCI
said that the Federation will continue
to explore paths and policies that
enable positive growth. She said that
5G is one of the most talked-about
topics in the tech world now and
the conference is intended to create
awareness and galore opportunities
therein.
Mr. Karunendra S. Jasti, President,
FTCCI said that conference is to
bring together industry leaders,
policymakers and analysts to discuss
on the issues and opportunities
related to the deployment of 5G,
high-speed digital applications, and
how such a technology could usher

the country.
Mr. K Rajasekhar, Dy Director
General & State Informatics Officer
- Telangana & HoG, Centre for Data
Governance, NIC, MeitY, Government
of India gave a presentation on NIC’s
activities and roadmap and assured
all possible technical support in the
digital initiatives.
Mr. Rajendra Nimje, IAS. (Retd.),
Director General, Centre for Good
Governance emphasized on how
the 5G emerging wave has the
potential to unfold fundamentally
new applications in the healthcare
and education sectors; how the new
technology will positively bring
changes in the government sector
projects; and what calibrated steps
are required to achieve the goals
of 5G.
Mr. Jayesh Ranjan, IAS., Principal
Secretary to Govt., Information
Technology, Electronics &
Communications, Govt. of Telangana
mentioned that Telangana State
has already created a regulatory
framework here that will hasten the
rollout process, as Hyderabad has
been the test bed for 5G technology.

The framework will include a simple
and streamlined procedure including
the right of way for setting up infra,
towers and base station. The 5G
technology is proven and there are
many use-cases. But we are not able
to do anything about 5G. Not one
subscriber is present on it, as it is
not available due to the current
regulatory environment.
Mr. Ramakanth Inani, Senior Vice
President, Mr. K. Bhasker Reddy,
Vice President of FTCCI were also
present at the event.
Mr. K. Mohan Raidu, Chairman,
Information Communications &
Digital Technology Committee,
FTCCI proposed a vote of thanks at
the inaugural session.
The technical sessions were
moderated by Mr. Bala Prasad
Pe d d i g a r i ,
Co - C h a i r m a n ,
Information Communications &
Digital Technology Committee,
and Technology Head - Digital
Initiatives, Tata Consultancy
Services Ltd on Security Challenges
and Opportunities in 5G, Dr. N.J.
Rajaram, Co-Chairman, IC& DT
Committee, FTCCI and Chief
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Executive Officer, Apparel and Textile
Parks of Telangana on Readiness of
5G – How it impacts Health Care,
Mr. Ramkaran Rudravaram, Member,
IC& DT Committee and CEO & CoFounder, RCV Innovations Pvt Ltd.
on 5G Standardization and Security
Challenges – its Future in India, Mr.
K. Rameshchandra, Vice President
and Head of Innovation Research
India, Wells Fargo on 5G use
cases. The panelists include Mr.K.
Rameshchandra, Vice President and
Head of Innovation Research India,

Wells Fargo, Dr. Manish Kothari,
Vice President - Engineering,
Qualcomm, Mr. S.G. Prasad, Chief
of Telemedicine & Manager, Care
Foundation, India, Mr. Sriram
Birudavolu, CEO, Cyber Security
Center of Excellence, Data Security
Council of India, Dr. Abhisekh
Thakur, Asst. Professor and Coordinator, Institute for Development
and Research in Banking Technology,
Mr. Pranesh Khyatasandra, Director
- Service Delivery , CISCO.
At the suggestion of Mr. Jayesh

Ranjan, a Video Conference on
6G with Mr. Esa Posio, Program
Manager, Centre for Wireless
Communications and 6G Flagship,
University of Oulu, Finland was also
organized at the event.
Mr.Bala Prasad Peddigari,
Co-Chairman,
Information
Communications & Digital
Technology Committee, FTCCI
and Technology Head - Digital
Initiatives, Tata Consultancy Services
Limited summed up and proposed a
vote of thanks at the event.

FTCCI UPCOMING EVENT
National Seminar on Current issues in GST
Date: 28th January, 2020 from 10.00 am to 5.30 pm (Reg. 9.30 am)
Venue: K.L.N. Prasad Auditorium, Federation House.

FTCCI Jointly with Confederation of GST Professionals and Industries (CGPI) , Mumbai is organizing
a National Seminar on “Current Issues in GST” on 28th January, 2020 at FTCCI.
The Seminar would cover the following topics of current importance. There will be a floor participation
in each session.
Topic

Name of the Speaker

Essentials of e-invoicing for Trade and
Industry & E-waybills

Sri Irshad Mohammed, Partner, M I A &
Associates, Chartered Accountant

GST Liability under Joint Development
Agreement in Real Estate Transactionsunresolved issues

CA Naresh Sheth Partner,
N.A. Shah Associates LLP, Mumbai.

Practical aspects of Input Tax Credits
( issues and possible approaches)

Sri Satish Saraf, Chartered Accountant

Legal Rights of Assesses under GST laws
in cases involving Inspection, Search and
Seizure including steps to plan against
Enforcement Measures.

Sri Karan Talwar, Advocate, High Court of
Telangana and A.P.

Chief Guest: Smt. Neetu Prasad, I.A.S. , Commissioner- State Tax , Govt. of Telangala
Sri S. Thirumalai, Advocate & Sri S. Ravi, Senior Advocate will chair the Sessions.
The Seminar has immense value for CEO’s, CFO’s and Heads of Accounts and Finance, Real Estate
Developers besides Practitioners.
To defray a part of the expenses, a delegate fee of Rs.1500/- per participant (inclusive of GST) is
being charged
The delegate fee can be paid in Cash /DD/Cheque drawn in favour of FTCCI.
Please confirm participation at the seminar to nvslakshmi@ftcci.in at the earliest.
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FTCCI
in

Media
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Sri Narendar Surana receiving the award for the Best Effort of the Engineer from
Dr.M.Chenna Reddy, Chief Minister of A.P. for the year 1989-90

Reminisces....

100 years of Glorious Journey of FTCCI
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