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From President’s Desk

Dear FTAPCCIates,
India’s growth momentum slowed, reflecting the
lingering impact of demonetisation as well as
uncertainty related to the midyear introduction of
the countrywide Goods and Services Tax. FTAPCCI
expects that the Indian economy will recover sharply in
2018. However, the Government needs to reduce the tax
rates, apart from simplifying and easing labour market
regulations and land acquisition procedures which are
long-standing requirements for improving the business
climate. It also needs to reduce gender gap in accessing
social services, finance and education to accelerate growth.
FTAPCCI welcomes the government initiative of relaxing the goods and services
tax (GST) rules for movement of goods, including jewellery within a State or
outside along with an e-way bill, for sale on an approval basis. This is a big relief
for jewellers who earlier faced many issues in sending their products through
marketing or sales representatives on an approval basis.
After the rollout of GST, several difficulties are constraining the export sector
on account of delays in refunds of IGST and input taxes on exports and working
capital blockage as exporters have to upfront pay GST on inputs and capital goods
for export production or for procuring goods for export. Another difficulty is that
the duty credit scrips such as MEIS was losing value due to its reduced usability as
it could no longer be used to pay IGST/GST. The Government needs to give special
attention and take all possible measures to support the exporting community, which
earns valuable foreign exchange and provides significant employment especially
in the small and medium sector.
The State Governments, Telangana and Andhra Pradesh are playing a pro-active
role by showcasing the opportunities for businesses, apart from announcing policies
for attracting the investments. The forthcoming event, Global Entrepreneurship
Summit (GES) by the United States of America and the Government of India
during 28-30 November, 2017 will be a happening buzz in Hyderabad. FTAPCCI
expects that this will spur investments.
FTAPCCI delegation called on the Chief Minister of Andhra Pradesh and briefed
the initiatives taken by FTAPCCI for promoting the economy. The delegation also
informed about the Food Processing Conclave 2018 proposed to be held during
4-6 January, 2018 at Vijayawada and requested the Chief Minister to be the Chief
Guest and address the event.
The Expert Committees constituted by FTAPCCI have met and chalked out the
calendar of events. The details thereon will be published in the magazine and I
request each member to actively participate. I also welcome your suggestions and
feedback on the articles more particularly on the events/activities that we should
plan which may help the FTAPCCI members, for their growth and development.
Let us positively work together to contribute to a better tomorrow.
Gowra Srinivas
4
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Power News

GST Rate Structure for Petroleum
and Oil Sector
To reduce the cascading of taxes arising
on account of non-inclusion of petrol,
diesel, ATF, natural gas and crude oil in
GST and to incentivise investments in
the E&P (exploration and production)
sector and downstream sector, the
GST Council in its 22nd meeting
held on 6 October, 2017 has made
some recommendations for GST rate
structure for Specified Goods and
Services
Following are the
recommendations:
Offshore works contract services and
associated services relating to oil and
gas exploration and production in
the offshore areas beyond 12 nautical
miles shall attract GST of 12%
Transportation of natural gas through
pipeline will attract GST of 5% without
input tax credits (ITC) or 12% with full
ITC.
Import of rigs and ancillary goods
imported under lease will be
exempted from IGST, subject to
payment of appropriate IGST on the
supply/import of such lease service
and fulfilment of other specified
conditions.
Further, GST rate on bunker fuel is
being reduced to 5%, both for foreign
going vessels and coastal vessels.
www.energysector.in

India Leading Emerging Nations in
Race for Universal Energy Access
India is on course to achieving
universal access to electricity
and clean cooking facilities by
6
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the early 2020s, a decade ahead
of other developing countries, the
International Energy Agency has said,
indicating global recognition for the
Narendra Modi government’s energy
programme. “Developing countries in
Asia are making significant progress.
Many countries in the region are well
on track to reach universal energy
access by 2030, while India is on course
to reach that goal by the early 2020s,”
the International Energy Agency has
said in its latest report, ‘Energy Access
Outlook: from Poverty to Prosperity’.
India has provided electricity access
to half a billion people since 2000. The
government’s tremendous efforts over
the last several years have put it on track
to achieving one of the biggest success
stories ever in electrification. According
to Birol, the process of providing access
to clean and affordable energy is being
accelerated by the “convergence of
political will and cost reductions”.
Globally, this has brought universal
energy access by 2030 within reach.
The cost-effective strategy for providing
universal access to electricity and
clean-cooking facilities in developing
countries is compatible with meeting
global climate goals and prevents
millions of premature deaths each year.
It would also benefit women the most,
as it would free up billions of hours
currently lost to gathering fuel wood.
In the Indian context, the report’s
positive results towards universal
energy access are a reflection of
the bristling pace set by the Modi
government to electrify all villages and
rural households through the Deen
Dayal Upadhyaya Gram Jyoti Yojana
and providing free connections to poor
households through the Saubhagya
scheme announced recently, besides
bringing clean cooking fuel to poor
homes through the Ujjwala scheme.
These schemes, clearly targeted at
improving the lives of India’s poor, are
at the core of the Modi government’s
development plank. Together, they also
form a key element of the Bharatiya
Janata Party’s political outreach plan by
lighting up homes and rid poor women
from the scourge of smoky ‘chulhas’.

So far 14,670 villages, or 80% of the
unelectrified villages, have been
electrified in the two years since the
electrification drive was launched.
Only 2,791 inhabited villages,
marking 15% of the target, remain
to be electrified. With the rapid
progress in village electrification,
the government earlier this month
announced the Saubhagya scheme
envisaging free connections to poor
households. The Ujjwala scheme too
has reached over 3 crore poor homes
since it was launched in May 2016
against a target of 5 crore homes set
for 2019.
https://energy.economictimes.indiatimes.com
news/power/india-leading-emerging-nationsin-race-for-universal-energy-access/61159521

Cabinet Approves Memorandum
of Cooperation between India and
Japan for Global LNG Market
The Union Cabinet has approved
the signing of the Memorandum of
Cooperation (MoC) between India
and Japan on establishing a liquid,
flexible and global LNG Market.
The MoC will promote bilateral
relationship between India and Japan
in the energy sector. It will contribute
to the diversification of gas supplies
for India. This will strengthen India’s
energy security and lead to more
competitive prices for consumers.
The MoC provides a framework to
cooperate in facilitating flexibility
in LNG contracts, abolition of
Destination
Restriction
Clause
and also explore possibilities of
cooperation in establishing reliable
LNG spot price indices reflecting true
LNG demand and supply.
www.energysector.in

The power from these projects will
be supplied to obligated entities for
fulfillment of their non-solar RPO
obligation at pooled price of capacity
selected.
www.energysector.in

India’s crude oil imports hit record
high in September Trade

Lowest Wind Tariff of Rs. 2.64 per
kWh in Wind Auction
The wind tariff in India touched lowest
level of Rs.2.64 per kWh in the second
wind auction conducted by the Solar
Energy Corporation of India (SECI) on
behalf of Ministry of New & Renewable
Energy on 4 October, 2017. The tariff
discovered is much lower than first
wind auction concluded at Rs. 3.46
per kWh in February this year.
Against the 1000 MW capacity, SECI
received 12 bids of total capacity
of 2892 MW, of which 9 bids with a
cumulative capacity of 2142 MW were
shortlisted for e-reverse auction. The
auction started at 3 pm on 4 October
and continued for over 13 hours.
Five winners selected for total 1000
MW capacity wind power projects
include ReNew Power for 250 MW
projects quoting Rs.2.64/kWh, Orange
Sironj for 200 MW projects quoting
Rs.2.64/kWh, Inox Wind for 250 MW
projects quoting Rs.2.65/kWh, Green
Infra for 250 MW projects quoting
Rs.2.65/kWh and Adani Green for
50 MW projects quoting Rs.2.65/
kWh. These wind projects are to be
commissioned within 18 months from
the date of issue of Letter of Award by
SECI to successful bidders.
As per provisions of scheme,
additional 100 MW capacities can
be allotted to Central Public Sector
Enterprises (CPSEs) willing to
undertake development of inter-state
transmission system (ISTS) connected
wind power projects at the lowest bid
tariff of Rs.2.64/kWh, for which they
have to submit their proposal within
30 days from the declaration of results
of e-reverse auction.

India imported a record 4.83 million
barrels per day (bpd) of oil in September
as several refiners resumed operations
after extensive maintenance to meet
rising local fuel demand.
The world’s third-biggest oil importer
shipped in 4.2 percent more oil last
month than a year earlier and about
19 percent more than in the previous
month, ship-tracking data from
industry sources and Thomson Reuters
Analytics showed.
During the first nine months of the
year India’s oil imports rose 1.8 percent
to about 4.4 million bpd, with most
supplies coming from the Middle East,
followed by Africa and Latin America.
Indian fuel demand typically eases in
the third quarter as monsoon rains hit
construction, industrial activity and
reduces consumption of transport
fuels. That provides refiners with an
opportunity to carry out maintenance.
Capacity addition is also driving up
India’s oil imports. The country added
170,000 bpd of capacity at plants
owned by Bharat Petroleum Corp and
HPCL-Mittal Energy, which are gradually
ramping up crude runs.
India, which imports about 80 percent
of its oil needs, has emerged as a key
driver for growth in global oil demand.
The South Asian nation is set to
surpass China as the fastest-growing
oil products market in Asia, with fuel
demand growing by 6.1 percent in 2018,
according to a recent report by the U.S.
Energy Information Administration.

generating hydel power following
the copious inflows into major
reservoirs in the Krishna basin. With
more than one lakh cusecs of flood
water reaching Jurala, Srisailam and
Nagarjunasagar, both Telangana and
Andhra Pradesh have started hydel
power generation.
Telangana Genco sold more than 2.5
million units of power in the open
market and another 1million units
at the National Power Exchange.
This sale fetched about`5 crore to
Genco which produced the power by
spending little over Rs 1 crore. “Power
generated at the hydel stations is
cheaper compared to thermal and
other sources. We are exploiting the
flood water in Jurala and Srisailam to
generate more hydel power as there is
not much demand from the domestic
and commercial sectors,” D Prabhakar
Rao, Telangana Genco CMD, told TOI.
Till now, Telangana Genco had
struggled to reach the targeted hydel
power generation due to poor inflows
into major reservoirs. For the current
year, Genco has planned to produce
1,400 million units. It has to be seen
how much of it can be accomplished.
Telangana
banks
heavily
on
Nagarjaunsagar where it has an
installed capacity of 816 MW and
Srisailam Left Bank Canal power
house with 900 MW capacity. With
Pulichintala generating 120 MW, the
total hydro power generation capacity
in the state has touched 2,442 MWs.
The power generated from hydel
stations is cheaper compared to
other modes of production. The
average hydel power generation
cost works out to around Rs 1 against
the average price of thermal power,
which is pegged at Rs 3.50 per unit.
http://www.poweradvisor.in/news/detail/38756

https://energy.economictimes.indiatimes.com/
news/oil-and-gas/indias-crude-oil-imports-hitrecord-high-in-september-trade/61159334

Telangana makes a killing from sale
of Hydel power on higher reservoir
levels
Telangana is now minting money by
Oct 25, 2017
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Economy Watch
Good news for Indian economy

months.

A series of economic data has delivered a dose of good news since the middle
of last week, making it one of the best times for the Indian economy in several
months.

“For instance, the year-on-year pace
of growth of electricity generation,
Coal India Ltd’s production and
automobile production, have declined
in September relative to August,
which may dampen the rise in Index
of Industrial Production in September
to some extent. Exports, on the other
hand, may witness improvement in
volume growth in October, following
the decisions of the GST Council.

Data ranging from cooling of inflation to a rebound in exports and factory
output suggest a favourable shift in the economic climate, recovering from the
disruption caused by rollout of goods and services tax (GST) and the aftershocks
of the Narendra Modi government’s demonetisation move. The trend gives
optimism to experts for an uptick in economic growth rate in the coming
quarters.
Retail inflation based on Consumer Price Index (CPI), which was inching up
for three months since June, paused in September, while inflation based on
Wholesale Price Index (WPI), which was following a similar trend in the period,
decelerated in September. The decline in inflation was led by a correction in
prices of food.

The challenge before the government
is to stimulate investments into the
Indian economy and to add new jobs.
The high level of indebtedness of
businesses and bad assets weighing
on banks’ ability to lend also need to
be resolved.
Government keeping a close watch
on cotton prices
As India is looking at a bumper
cotton crop, government agencies
are keeping an eye on the market
to check that prices don’t fall below
the government supported price
levels. However, trade expects prices
to remain above support levels till
December, except in Telengana.

Industrial production rebounded to a nine-month high in August to 4.3% as
manufacturers stepped up production ahead of the festive season. What is
good news for the policy makers is that August data suggested a recovery in
capital goods production, taken as a proxy for investments in the economy, from
a sustained contraction since the beginning of the financial year. It expanded
5.4% in August.
Merchandise exports grew at 25.7% in September, its fastest pace in six months,
to $28.6 billion, which helped trade deficit to narrow to a seventh-month low of
$8.9 billion.
The data support the optimism of policymakers and experts that the impact
of recent structural reforms have begun to wane and economic growth, which
had slowed down to 5.7% in the June quarter from 6.1% in the preceding three
months, is getting back to normal.
Rajiv Kumar, vice-chairman of federal policy think tank NITI Aayog, said the
economic slowdown that began in 2013-14 has bottomed out and that gross
domestic product (GDP) is likely to grow 6.9-7% in the current financial year and
by 7.5% in 2018-19, PTI reported on Sunday.
Experts said that while these sets of macroeconomic data indicated some
improvement, one needed to watch whether this will sustain over the next few
8

FAPCCI Review

Oct 25, 2017

Industry body Cotton Association of
India (CAI) will come out with its crop
study report about two weeks from
now. However, the trade expects
India’s 2017-18 cotton production
to be about 375 lakh bales. The
International
Cotton
Advisory
Committee (ICAC) has projected
world cotton production to increase
by 10 per cent during 2017/18
reaching 25.4 million tons.
The private procurement presently on
in Telengana is below the minimum
support price. However, traders say
that prices are low because crop has

more moisture due to recent spell of
rainfall and expect better quality and
increased arrival post Diwali.

meteorological forecasting capability
to more accurately predict severe
weather in a localized manner.

SK Panigrahi, Chief General Manager,
CCI said: “Presently, cotton price of
the fair and average quality (FAQ) is
ruling above MSP. We are all prepared
to enter into market if prices touch
MSP or below. “A section of the
trade thinks that even if CCI does
MSP procurement operations, it
will not be a big operation. “Even if
the production has increased, the
consumption is also likely to increase.
The number of spindles is increasing
in Gujarat due to the incentives
extended by the state government,”
said a source, who did not want to be
identified.

The Ministry of Earth Sciences will
send a proposal to the government
for spending 20 billion rupees ($308
million) in five years to install more
radars, supercomputers and special
observatories, said M. Rajeevan,
secretary of the ministry.

ICAC has projected increase in global
as well as India’s cotton mill use.
Global cotton mill use is expected to
increase at an improved growth rate
of 2.7% during 2017/18 reaching 25.2
million tons. In comparison, during
2016/17 world cotton mill use grew
by 1.6%. “Mill use in China is projected
to grow by 1.5% to 8.1 million tons.
Cotton mill use is also projected to
grow moderately in India, Pakistan,
Turkey, Bangladesh, Vietnam and
Brazil,” said the world cotton body in
its latest report.
Irrespective of the market prices, yarn
manufactures want CCI to procure
cotton. “We have requested the CCI
to procure about 30 lakh bales to
40 lakh bales of cotton to help the
industry during lean period,” said
JThulasidharan, president, Indian
Cotton Federation. However, the
CCI will enter into commercial
procurement of cotton only if it does
not get enough cotton through its
MSP operations. The cotton purchase
done by CCI when prices are above
MSP level fall in the commercial
operations.
India Plans to Spend $308 Million
to Improve Weather Forecasting
*
*

Aims to predict severe weather
in smaller geographical areas
Ministry of Earth Sciences to 		
send proposal to government

India is planning to enhance its

$1.34 billion in their overseas
ventures that were either fully owned
subsidiaries or joint ventures of
the Indian parent companies. The
$2.65 billion worth of investment in
September was in the form of equity
stake, loan and issuance of guarantee
by Indian entities, the RBI said.
NITI’s Kumar
stimulus

bats

for

fiscal

The modernization program will help
the country forecast rain in a small
geographical area. In August, the
heaviest rainfall since 2005 killed a dozen
people in Mumbai, India’s financial
capital, and disrupted stock and bond
trading and halted a suburban train
network that carries about 8 million
people a day. Local residents and civic
authorities struggled to cope as most
roads were submerged and commuters
waded through waist-deep floodwater.

NITI Aayog Vice Chairman Rajiv Kumar
has pitched for fiscal stimulus to boost
growth, with a rider that additional
expenditure should be used only for
increasing productivity and capital
expenditure.

“Urban cities are a serious problem, so
we are starting an urban meteorology
program,” Rajeevan said in an interview
in Chennai on Monday. “There are
challenges in terms of predictions.”

The finance ministry has pegged the
fiscal deficit target for 2017-18 at
3.2% of the GDP and at 3% for the
following year. Any fiscal stimulus to
boost sagging growth would push up
fiscal deficit.

Accurate and targeted weather
forecasts are critical in India, where
rain is the lifeline for about 880 million
villagers who directly or indirectly
depend on farming for a living. India is
the world’s second-biggest grower of
rice, wheat and sugar.

Investments in foreign units fall 39%
India Inc.’s investment in overseas
ventures fell by almost 39.3% to $2.65
billion in September this year, according
to the RBI data released.
Domestic companies had committed
$4.37 billion as outward foreign direct
investment in the year-earlier period.
In August 2017, India Inc. had invested

Faced with slowing economic growth,
the industry has been clamouring
for a stimulus package from the
government. He said, however, that
additional expenditure should be
used judiciously

Various experts have argued against
fiscal stimulus as it would jeopardise
the fiscal consolidation programme.
On apprehensions about the stimulus,
Mr. Kumar said: “It depends on how
you increase government spending.
If you... throw money away and give
doles then, yes, of course it will give
[the] wrong signal. But if you are
doing that by increasing productivity
and capital investment by making, for
example, more roads, more airports,
more railways, nobody can argue that
this will give a bad signal.”
As at August end, the government
has already run up 96.1% of its fiscal
deficit targets for the year 2017—18
as it has advanced spending on
core infra sectors like roads, ports
and railways. Notably, some experts
has warned that the present macro
problems are due to higher spending,
not a lack of that. It is also argued
that they are not due to low revenue
receipts either, hence a pump priming
may be counterproductive this time
around.
Oct 25, 2017
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to��������������������������������������������������������
be stone. Similarly, coal with its various varieties like
�������������������
limestone,
slake line, veneer and plywood waste are all forest
produce. Marble blogs, marble slabs, marble chips are all forest
produce. While fly ash, clinker, synthetic gypsum are not forest
��������
��������
����� ��
produce,
gypsum
is a forest�����������
produce.
�� � ���� ����� �������� ���� ������
��������� ��������� ������� � �������
����� ���in
������
����������
��� � �����
Humans vs computers
contract
bids
��� �������
�����
���� ����
A��������
technical glitch
in e-tender
prompted
�����
���� ���
��������
the
Bombay
High���������
Court (HC) to
discuss the
���������
��� ���versus
��������
��� �������
issue
of humans
machines
at
������ In
�����������
�� ����Shapoorji
����� ����
length.
the judgment,
Pallonji
�������� �� �� ����������
���� ����
��� �������Housing
������� ���
& Company
vs Maharashtra
��� ����������� ��������
����� �����Authority,
���� ���������
Development
it said:���������
"In the
�������� �� ��� ���� ����
�������������
���
���������
����
process
of tender it is���
very
much
necessary
���the
���bidders
���������
����
���������out
��of
���
����
�������
to�������
ensure that
are
not shunted
the
procedure
�������
�� ������������
����������
�� ����������
� to
only
on account
of any technical
glitch������
and technology
needs
������
��������
����������
��their
�����needs
�������
�� �causing
be
developed
in��������
a manner
to cater to
without
��������� ��������� ��� ������������ �� ��� ��� �������� �������
any delay in the scheduled time." In this case, the construction
��� �������� �� ������ ���� ��� ����������� �� � ������ ��������
company bid for a city project in two e-envelopes. The company
�������� ���� ����� ����������� ������� ���� ������� �� ���� ���
claimed it had clicked the right buttons but no acknowledgement
�������� �� ��� ����� ����� ��� ������� ������� ���������
was generated. The authorities maintained that the bid had to be
���� ����� ���� ������� �������� �������� ���� �������
rejected because the company did not press the "freeze button",
���������� ��� ����������� ������� ��� ��� ������ ��� ��� ��� �
which was mandatory. The arguments went technical and the
����� �� ��� �� ����� ��������� ��� �������� ����� ������� �����
National
Informatics
Centre
was made
a party,
which supported
������ ��
��� ��������
�� ��������
�����
����������
the
authority. The
company�����������
brought another
expert firm
which
�������������
����������
��� ��������
������������
backed
its case.�����
The court
observed
that "ultimately,
it is the
��� �������
���������
���������
�� ��� ��������
human
who
controls technology
and when
it errs,��������
it is for ��
����� being
���� ���
�� �������������
����������
�����������
the
human
being���
to rectify
it." After
the discussion
the
����
���������
��������
��������
�� ��� �����on
���������
technological
issues of the cyber era, the court allowed the firm to
���� ��� ����������
participate in the bid.
��������������������������������������������������������������������������������������������������������������

>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>

SC sorts out arbitration issues
The Supreme Court (SC) delivered three
judgments in recent weeks deciding
questions on arbitration matters. Last
week, it set aside the judgment of the
Calcutta High Court (HC) in the appeal case,
Sri Chittranjan Maity vs Union of India. The
contract for building a goods terminal in
Howrah ran into legal controversy and the arbitral tribunal
awarded a sum with interest to the contracting firm. The railway
argued that the contractor had forfeited its claim by issuing a 'no
claim certificate'. But that argument was not taken in the HC.
Therefore, it was rejected. But, the apex court ruled that the firm
was not entitled to interest on the awarded amount.
In the judgment, Srie Infrastructure Finance Ltd vs Tuff
Drilling Ltd, the SC upheld the Calcutta HC judgment, and stated
that an arbitral tribunal has the power to recall its order
terminating the proceedings. In this case, Tuff Drilling did not
file its claim before the tribunal for a long time, leading to the
termination of arbitration itself. Later the firm came forward
and filed the claim before the tribunal with reasons for the
delay. It was rejected by the tribunal, which maintained that
the proceedings had already closed. The HC rejected the
tribunal's stand. The SC dismissed the appeal, pointing out that
the tribunal had not examined the cause for delay and it would
be in the interest of justice to examine it.
Yet another tricky question arose over the valuable right to
appeal of a party and the issue was referred to a larger Bench, as
the earlier SC judgments have differed on the answer. In this case,
State of Jharkhand vs Hindustan Construction Co, the court had
appointed an arbitrator and asked him to file the award before it.
When he did so, the government wanted to challenge it in a civil
court. The firm objected to it, asserting that since the SC was seized
of the matter, only that court can hear the challenge to the
award. The present judgment found that there were contrary
rulings by the apex court and it required a final answer. The Chief
Justice will set up the larger Bench of at least three judges.
>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>

Tea companies lose tax appeals
The Supreme Court (SC) has rejected the
argument of several tea companies
challenging the 40 per cent additional
income tax on them on the dividend
distributed to shareholders under
Section115-O of the Income Tax Act. In these
appeals by Union of India vs Tata Tea Co, the
tea companies argued that they cultivate tea in gardens and
processes them in factories for marketing it. The cultivation is an
agricultural process and processing is an industrial process.
Agricultural income is within the state powers and Parliament
cannot impose additional income tax on it. The argument was
dismissed by the Gauhati High Court but partly allowed by the
Calcutta high court. Therefore, both the central government and
the tea firms moved the SC. The revenue authorities argued that
when dividend is declared and paid to the shareholders, it was
not impressed by the character of the income. The court accepted
it and stated that the taxing power cannot be limited to part of the
dividend income as it would be altering the provision, which is
already held to be constitutional.
>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>

SC defines forest produce
In a hotly contested set of appeals
involving over hundred firms from Uttar
Pradesh, Uttarakhand and Madhya
Pradesh, the Supreme Court (SC) upheld
the transit fee charged on forest produce.
The 200-page judgment in the appeal,
State of Uttarakhand vs Kumaon Stone
Crusher, clarified the character of forest and forest produce
which were some of the main points of discord. The court
clarified that crushing of stones, stone boulders into stone grits,
stone chips and stone dust did not create a new commodity
different from forest produce. The crushed materials continued
to be stone. Similarly, coal with its various varieties like
limestone, slake line, veneer and plywood waste are all forest
produce. Marble blogs, marble slabs, marble chips are all forest
produce. While fly ash, clinker, synthetic gypsum are not forest
produce, gypsum is a forest produce.
>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>

Humans vs computers in contract bids
A technical glitch in e-tender prompted
the Bombay High Court (HC) to discuss the
issue of humans versus machines at

��������������������������������������������������������������������������������������������������������������

>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>

������� ������ � ���� �� �����
Penalty for violating
copyright
������������������������������������

The
Delhi High Court (HC) imposed a penalty
���������������������������������
of����������������������������
~5 lakh on a firm which violated the
copyright
of another and issued a
������������������������������������
permanent
injunction against it in the
��������������������������������
judgment,
Xegent Consultants Pvt Ltd vs Ea
������������������������������������
Water
Pvt Ltd. Xegent claimed that it is an
������������������������������
international consultancy and project
������������������������������������������������������
development
company in the field of irrigation/water resources
�������������������������������������������������������
and
one of the most recognised brand names in the water sector
������������������������������������������������
������������������������������������������������������
news
and information domain. It stated that several of its readers
����������������������������������������������������
confused
its articles with that of Ea Water as the contents were
����������������������������������������������
often
exact copies. The contents of its website indiawaterreview.in
�����������������������������������������������������
were
also found copied by another site, 'Everything about water'.
�����������������������������������������������������
Xegent
objected to the copyright violation but the rival persisted in
��������������������������������������������������
the
violation. It moved the HC, which granted its prayers observing
�������������������������������������������������
that it had shown "prima facie violation of Xegent's exclusive right
������������������������������������������������������
on
the literary work done during many years. The conduct of
������������������������������������������������������
violating
the copyright is deplorable."
��������������������

>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>>
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Cement firm denied reimbursement
����� �������� The
�� ���
������������
Supreme
Court last week set aside the

��������������������������������
judgment
of the Himachal Pradesh High
�����������������������������
Court
and rejected the claim of Gujarat
�������������������������������
Ambuja Cements for reimbursement of all
���������������������������������
the
amounts paid by it on account of Peak
�������������������������������������
Load
Exemption Charge. The company
������������������������������������
had set up a portland cement project in
�������������������������������
Solan in 1995 under an incentive scheme promising jobs to the
�����������������������������������������������������������
local people. There were some changes in tariff due to power
��������������������������������������������������������
shortage and the firm was given power under special
��������������������������������������������������������
dispensation. Analysing the government orders, the court
����������������������������������������������������
concluded that the firm was not entitled to reimbursement
���������������������
under such circumstances.
��������������������������������������������������������������������������������������������������������������
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Telangana Industrial
Health Clinic Ltd
(a Stressed Asset Resolution Company for the
Micro and Small manufacturing enterprises)

* B. Yerram Raju

Ms. Aruna Kumari engaged in
manufacturing electronic panel
boards got a notice under Sarfaesi Act
from her banker for no fault of hers.
Her impending subsidy of Rs.23 lakhs
from the Government got delayed.
Working capital was in short supply
in spite of her good order book from
reliable public sector buying firms.
A printer had his order book affected
by demonetisation for a continuous
six months from November 2016 to
April 2017. He was able to honour
only the instalment and interest on
his term loan but stung by cash flows
defaulted on working capital and
became NPA attracting notice under
Sarfaesi Act from his banker.
Three
technocrat
bachelor
entrepreneurs as partnership firm
running well with full bank support
and growing for a decade started
developing breaches after they started
their married life. Well earned silver
had more demands from the families
that led to elongated working capital
cycle. This led to the unit becoming
NPA and the collaterals built from the
unit’s earnings have become victims
of the bank’s justifiable action.
There was a micro enterprise set up
under KVIC support. The entrepreneur,
unaware of the hidden costs of subsidy
and unable to develop a niche market
for his unbranded soaps, could not
meet both ends and lost trust with
his bank. No enterprise would start
with the aim of default or getting into
losses. But somewhere in the journey
of the enterprise it loses the trust of
the bank and gets into problems.
12 FAPCCI Review
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Building trust with a collateral security
is what has been going on for decades
now that led to the distress of Micro
and Small enterprises in particular.
Several MSEs though eligible for
CGTMSE guarantee cover up to Rs.1cr it
is made available only up to Rs.10lakhs
that is mandatory, that too mostly
for the services sector. On top of this
banks were found to be overanxious
in proceeding against the defaulting
enterprises under SARFAESI Act 2000,
several of them disregarding the
instructions of the RBI in this regard.
The cases narrated above are not just
stray cases. But all of them did not know
what was going wrong with their units
in good time. There was no support
either from their trusted accountants
or the government in good time
before they became NPAs. Affordable
consultancy services or facilitation was
just not available for them. There is no
institution to diagnose the incipient
sickness and render advice to such
number of enterprises.
Our State had a legacy of large number
of sick enterprises in the MSEs. MSEs
became sick, most of them in spite of
themselves; some of them wantonly
and some due to lack of capacities,
delayed release of incentives and
delayed payment of the bills by the
PSUs and Government departments,
unsupportive industrial eco system.
They are like ‘Karna’ in Mahabharat for
whose death there are many liberal
contributors. The story of sickness or
incipient sickness hides many wilful
defaulters as well who just cannot
claim any support and they have to

face the fate that befalls them in
their own way. But all those who fail
due to either process failure, product
failure, or choice of wrong markets,
inadequate and untimely working
capital support from the banks and
financial institutions and those feeling
that seeking equity support while on
growth path from the market will
be parting with ownership rights,
need some institution to counsel,
mentor, guide and facilitate them
with right type of solutions. From
Telangana State just a handful of
small enterprises have accessed
equity markets although a separate
SME Exchange with facilitation from
the NSE – Emerge and BSE is in place.
2014 marked a landmark in
Telangana promoting a proper
industrial eco system through the
most acclaimed industrial policy and
this has in its framework a Policy for
‘Revival and Restructuring of Sick
MSMEs’. Most MSEs are found to be
lacking responsible and responsive
consulting support for resolving the
problems encountered by them. Such
institutional mechanism has been
thought of through an innovative
instrument in the establishment of
Industrial Health Clinic, thanks to the
vision of the dynamic Minister for
Industries K.T. Rama Rao under the
direction of the Hon’ble Chief Minister
K. Chandrasekhar Rao.
A Corpus Fund of Rs.100cr with Rs.10cr
contribution from the Government of
Telangana gave birth to Telangana
Industrial Health Clinic Ltd (TIHCL)
as
independent,
autonomous,

transparent NBFC with the support
of the TSIDC. Rest of the investment
to the corpus fund is expected
from the banks and FIs and MSMEs
seeking support from the TIHCL.The
Corpus Fund for TIHCL is far different
from the Funds that have come
up so far in the country in that the
principal stakeholders are expected
to participate sharing the risks of
operations. The model balances risks
keeping the life cycle of an industrial
enterprise.
Stressed Asset Resolution:
The first most important intervention,
the raison de ‘etre of this Company
relates to the revival and rehabilitation
of the incipient sick and sick MSEs
where 40% of the corpus is earmarked.
Banks are reserved in implementing
the RBI directives in this regard.
Through a competent team of
accredited consultants we enlist the
eligible MSEs for handholding, revival
and rehabilitation. No wilful defaulter
will be entertained.
TIHCL associates closely with the
Banks and FIs in working out the
viability. TIHCL takes care of the
compliance risk of banks and relieve
them of the stressed manufacturing
MSE assets and recycle their resources
in the most desired directions.
Delayed payment of bills is addressed
through rediscounting of bills up to
Rs.5lakhs per unit at 5-7 percent per
annum. Higher amount of bridge
finance in select cases will be at the
discretion of the Board. TEV study will
be funded to the extent of Rs.50000
per unit by the TIHC. The Clinic will
diagnose the actual functional factors
that derailed the unit and what would
remedy the situation at what distance
of time. TIHCL handholds the unit for
six months during the revival process
for a fee payable by the banks and
affordable consulting fees mutually
agreed between the entrepreneurs
and the TIHCL.
Make in Telangana:
It is also proposed that due diligence
of micro enterprises on structured
formats and appropriate as well as
effective capacity building for such

initiative through the GMs DICs would
pave the way for setting up micro
manufacturing
enterprises.
Such
enterprises encouraged in clusters
will pay a commission of 2% over
the sanctioned loan amount up to
Rs.25lakhs, to the TIHCL. TIHCL will
facilitate financing through the banks
and NBFCs that agree mutually to lend
for such enterprises recommended by
us online. Sponsoring applications with
a due diligence report and TSiPASS and
Udyami Aadhar would merit immediate
sanction. The TIHCL will device a
mechanism of handholding of such
enterprises online.
Textile Park, Leather Park, Food Park,
Pharmaceuticals Industrial City etc.,
would be the cluster micro enterprise
destinations and we expect at least
300 micro enterprise units to come
up in such clusters by December 2018
generating employment of the order of
3000 persons at the minimum.
MSE to SME:
he third intervention rests in the equity
window. Several SMEs are unaware
of the nuances of accessing equity
markets. They need to spend around
Rs.45-50lakhs towards equity floatation.
Here we tie up with NSE and BSE who do
due diligence and supportive services
at a nominal cost for a service fees that
both the NSE and BSE would agree
upon. TIHCL after initial due diligence
would engage the NSE and BSE on a
modest target of 10 SMEs per annum
initially. These enterprises would be
provided Rs.50lakhs or 10% of equity
float whichever is lower that would be
phased out for recovery in five years or
with a buy back arrangement when the
mark up price reaches a mature level.
Knowledge is its base and experience
is its forte:
Sectoral studies focusing on key sectors
for activating revival and rehabilitation

would be undertaken once the
NBFC is formed through competent
institutions. Strategically the Clinic
would adopt one of the industrial
estates preponderant with incipient
sick and sick MSEs.
This is a totally technology driven
Non-Banking Finance company with
lean management. Transparency and
autonomy will be its hallmarks of
functioning.
A robust business model ensures that
the investor gets an assured yield of
7% per annum after the three year
lock-in period. However, the MSMEs
who invest at 1% of their funded
sanctioned limit with a minimum of
Rs.10000 and maximum of Rs.2lakhs
would have a lock-in period of 5years
with full redemption should they
desire to quit.
The Clinic is dedicated to serve micro
and small manufacturing enterprises
and would not be open for medium
enterprises that may have similar
problems. It would like to create an
industrial state with least NPAs in the
MSE manufacturing sector. This is
more a stressed asset resolution and
facilitation company rather than a
financing company.
While the NBFC registration with the
RBI is still in process, the Clinic already
commenced its counselling and
mentoring as also facilitation process
that resulted in two enterprises
coming out of the Sarfaesi Act
proceedings and 23 weavers from
Sirisilla settling their debts under
OTS with their financing bank. These
weavers are being facilitated to
restructure their units into viable
partnership entities with backward
and forward linkages to move to a
new and emerging textile Telangana.
*The Author is Adviser, TiHCL,
Government of Telangana.
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The Code on
Wages Bill- 2017

ACTS TO BE REPEALED
The payment of Wages Act.
The Minimum Wages Act.
The Payment of Bonus Act.
The Equal Remuneration Act.

C. Nirnajan Rao
Advocate & Corporate Legal,
Consultant
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LABOUR CODE ON WAGES BILL
s early as 2002, the Second
National Commission on Labour
had suggested the formulation
of labor codes similar to those in
Russia, Germany, Hungary, Poland and
Canada.
India currently has over 40 national
(federal) labor laws and close to 100
state laws. Within this spider’s web of
legislation.
The government of India has proposed
to amend four labour laws and
proposed to make one common code
relating to the definition of wages,
bonus and employee.
INTRADUCTION
The code shall coming to effect only
from such date as notified by the Central
Government in the official Gazette.
Many of the Provisions of the Act were
simply copied and pasted in this code
except for minor changes.
This code defined the employee which
included the Managers, Supervisors in
administrative staff except apprentices
engaged under the Apprentices Act
1961.
The definition of employer included “
Contractor including Sub-Contractor”.
For the first time a designation by
name Felicitator is introduced, who
will be appointed by the appropriate
Government.
The definition of worker also amended
by including Journalist and sales
promotion employees BUT does not

A

include Managers and Supervisors.
LIST OF DEFAULTERS:
“List of Defaulters” means a list of such
employers who have contravened
any of the provisions of this Code
maintained by the appropriate
Government in the prescribed
manner and such list shall be revised
from time to time in the prescribed
manner.
The names of such employers,
who after having contravened any
of the provisions of this Code have
not further contravened any of the
provisions of this Code till five years
from such contravention, shall be
removed from such list.
MINIMUM WAGES: CHAPTER-II
For the first time the Advisory
committee can appoint independent
persons not exceeding 1/3 rd of the
total members of the committee both
at central and state level.
The minimum wages fixed by the
State Government shall not be less
than the national minimum wage
fixed by the Central Government.
There is no mention regarding the
scheduled employment and instead
the minimum wages are to be notified
for the area, establishment or work.
In the absence of the same, calculation
of Bonus as amended in 2016 which
is connected to Minimum Wage will
be difficult.
PAYMENT OF WAGES – CHAPTER iii
All wages shall be paid in current coin
or currency notes or by Cheque or
through digital or electronic mode.
If the employee are engaged on
daily basis the wages shall be paid at
the end of the shift and employees
engaged on weekly basis he should
be paid on the last working day of the
week.
If any employee were removed or
dismissed or retrenched or resigned,
he shall be paid within two working
days from the date if his removal,
dismissal or resignation.
The salary limit of Rs.24000/-per
month is impliedly deleted.
For the first time the code has

provided for recovery of losses from
the employees, in case of connection
of counterfeit, mutilated or forged
currency, for lesser billing for, on
account of rebate incorrectly granted
by the employee
TIME LIMIT FOR PAYMENT OF
WAGES.
The employer shall pay or cause to
be paid wages to the employees,
engaged on –
a) monthly basis, before the 7th day
of the succeeding month.
b) daily basis, at the end of the shift.
c) weekly basis, on the last working
day of the week, that is to say before
the weekly holiday;
d) fortnightly basis, before end of
second day after the end of the
fortnight.
APPOINTMENT OF FACILITATORS
AND THEIR POWERS:
The appropriate Government by
notification appoint Felicitator for the
prescribed area.
TheFelicitator shall supply information
and advise the employer and
workers about the effective means in
complying the provisions of code.
The appropriate Government may lay
down on inspection scheme which
shall also provide generation of a
Web based, inspection schedule
POWERS OF FACILITATORS
Any person required to produce any
document or to give any information
required by a Facilitator under subsection (5) shall be deemed to be
legally bound to do so within the
meaning of section 175 and section
176 of the Indian Penal Code.
The provisions of the Code of Criminal
Procedure, 1973 shall, so far as may
be, apply to the search or seizure
under sub-section (5) as they apply to
the search or seizure made under the
authority of a warrant issued under
section 94 of the said Code.
WAGES FOR BONUS
CALICULATION.
This enables a new definition for
wages for the purpose of computation
of wages for the payment of bonus.

For the purpose of computing the
eligible wages, the PF contribution,
retrenchment compensation ,gratuity
or other retirement benefit, any ex
gratia or incentive amount towards
production and attendance etc are
sought to be considered as wages
so as to reach 50% of the total
remuneration.
AUTHORITIES
The appropriate Government may,
by notification, appoint one or more
authorities, not below the rank of a
Gazetted officer, to hear and determine
the claims which arises under the
provisions of this Code.
APPELLATE AUTHORITIES
Any person aggrieved by an order
passed by the authority under of
section 45 may prefer an appeal, to the
appellate authority having jurisdiction
appointed
by the appropriate
Government, by notification, for such
purpose, within ninety days from the
date of such order, in such form and
manner as may be prescribed:
Provided that the appellate authority
may entertain the appeal after ninety
days if it satisfied that the delay in
filing the appeal has occurred due to
sufficient cause.
(2) The appellate authority shall be
appointed from the officers of the
appropriate Government holding the
post at least one rank higher than the
authority referred under sub-section
(1) of section 45.
CLAIMS UNDER CODE AND
PROCEDURE THEREOF :
This deals with the claims under the
code and the power of the Authority
to impose a payment of compensation
which may extend to ten times of the
claim so determined by the Authority.
Presently the Authority may order such
compensation only in respect of any
claim of minimum wages.
But the Code now seeks to expand the
scope of payment of compensation
to any claimant on unpaid wages and
bonus, which is unwarranted.
< OFFENCES AND PENALTIES >
his deals with the cognisance of

offence by the court based on the
complaint, inter alia, by an employee
or a registered Trade Union registered
under the Trade Unions Act 1926.
This Section should be deleted and
it is strongly felt by employers that
such facility is bound to be misused
by any employee or the trade union
to further their partisan interests.
It is needless to say that this section
will become a handy tool for any
vested interests in the atmosphere
of inter union rivalry to vitiate the
industrial relations in any industry.
COMPOSITION OF OFFENCES
Some of the offences
can be
compounded .
Every officer referred to in subsection (1) shall exercise the powers
to compound an offence, subject to
the direction, control and supervision
of the appropriate Government.
Every application for the compounding
of an offence shall be made in such
manner as may be prescribed.
Where any offence is compounded
before the institution of any
prosecution, no prosecution shall be
instituted.
Where the composition of any offence
is made after the institution of any
prosecution, such composition shall
be brought by the officer referred to
in sub-section (1) in writing, to the
notice of the Court and on such notice
of the composition of the offence
being given, the person against
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whom the offence is so compounded
shall be discharged
PENALTIES
Any employer who:
pays to any employee less than the
amount due to such employee under
the provisions of this Code shall be
punishable with fine which may
extend to fifty thousand rupees;
For second and subsequent offences
in a period of 5 years be punishable
with imprisonment for a term which
may extend to three months or with
fine which may extend to one lakh
rupees, or with both;
contravenes any other provision of
this Code or any rule made or order
made or issued there under he shall
be punishable with fine which may
extend to twenty thousand rupees;
on the second and the subsequent
commission of the offence under
this clause, be punishable with
imprisonment for a term which may
extend to one month or with fine
which may extend to forty thousand
rupees, or with both.
FACILITATORS POWER
Notwithstanding anything contained
in sub-section (1), for the offences
of non maintenance or improper
maintenance of records in the
establishment, the employer shall
be punishable with fine which may
extend to ten thousand rupees.
the Facilitator shall, before initiation
of prosecution proceeding for the
offences under the said clause or
16 FAPCCI Review
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sub-section, give an opportunity to the
employer to comply with the provisions
of this Code by way of a written direction,
which shall lay down a time period for
such compliance, and, if the employer
complies with the direction within such
period, the Facilitator shall not initiate
such prosecution proceeding.
MAINTAINCE OF RECORDS
50. (1) Every employer of an
establishment to which this Code
applies shall maintain a register
containing the details with regard to
persons employed, muster roll, wages,
and such other details in such manner
as may be prescribed.
(2) Every employer shall display a notice
on the notice board at a prominent
place of the establishment containing
the abstract of this Code, category-wise
wage rates of employees, wage period,
day or date and time of payment of
wages, and the name and address of
the Facilitator having jurisdiction.
(3) Every employer shall issue wage
slips to the employees in such form and
manner as may be prescribed.
(4) The provisions of sub-sections (1)
to (3) shall not apply in respect of the
employer to the extent he employs not
more than five persons for agriculture
or domestic purpose:
Provided that such employer, when
demanded, shall produce before the
Facilitator, the reasonable proof of the
payment of wages to the persons so
employed.
EMPLOYER CAN BE DISCHARGED
Where an employer is charged with an

offence under this Code, he shall be
entitled upon complaint duly made
by him, to have any other person
whom he charges as the actual
offender, brought before the court at
the time appointed for hearing the
charge; and if, after the commission
of the offence has been proved, the
employer proves to the satisfaction
of the court—
(a) that he has used due diligence to
enforce the execution of this Code;
and
(b) that the said other person
committed the offence in question
without his knowledge, consent or
connivance, that other person shall
be convicted of the offence and shall
be liable to the like punishment as if
he were the employer.
EQUAL REMUNERATION OF ACT1976 :
Even though the code aimed at to
repeal Equal remuneration Act, no
provision in the code speak about
gender based discrimination on
wages and hence sufficient provision
be incorporated to avoid gender
based discrimination on wages
and ensure equal wages for both
categories of workmen.
PROHIBITION OF DISCRIMINATION
ON GROUND OF GENDER:
There shall be no discrimination
among male, female and transgender
employees on the ground of sex
in the matter of wages; under the
same employer, in respect of work
of same or similar nature.
No employer shall, for the purpose
of complying with the provisions
shall reduce the rate of wages of any
employee.
Determination of the
disputes with regard to
same or similar nature of
work:
Where there is any dispute as to
whether a work is of same or similar
nature for the purpose of section 3,
the dispute shall be decided by the
authority notified by the appropriate
government.

How to
Rejuvenate

THE
INDIAN
ECONOMY???
* Dr. Guruprasad Murthy

INTRODUCTION:
The Indian Economy today is in a very provocating situation. A new dispensation which took over in May, 2014,
inherited an economy which was:
* the third largest economic power of the world on PPP basis; facing typical problems related to development – 		
unemployment, inadequate investment, inflation et al.;
* holding foreign exchange reserves of USD bn304.2 with a current account balance of USD mn - 32,397 and an
overall balance of payments position of USD mn 15,508;and
* deploying low interest rates by India’s historical standards yet high from global perspective and the perceived 		
need to move towards a relative cheap / cheaper money policy.
Thus, there was an overall mood of none too high expectations from the then dispensation viz. UPA Government.
NEW DISPENSATION – MAY, 2014:
In the context of the above
background the new dispensation
under the leadership of the Prime
Minister Mr. Narendra Modi had
to chart out a new approach to
tackle the challenges. There were
many promises made viz. massive
job creation policies, rejuvenated
industrial development, general
renewal of the process of economic
recovery and growth in favour of
‘prosperous times to emerge’ – ‘ache
din aayenge’ a la Vini Vidi Vici of Julius
Caesar or ‘open sesame’ of Alibaba
which would lift the lid or obstruction
to the wealth maximisation process
and above all hasten the wealth
distribution process in favour of the
distressed.

As a result many schemes were
announced like ‘Make in India’, ‘Start
Ups’, ‘Clean India’, ‘Sab ke Saath
Sab ka Vikass’, ‘Skill India’. These
announcements gave an impression
that a new, renewed, lease of life, will
prevail and the economic woes of the
country were a worry of the past glued
as an exclusive stigma of the earlier
government. Yet, the performance over
the last three years, as presented below,
bears testimony to the outcomes of the
economic policies pursued since May,
2014:
*
inflation
is
under
control
hoveringaround an average inflation
of 4.97% and 1.97% for 2016 and 2017
respectively. However, recently the
wholesale price index has reached a
four-month high in August (3.24%)

and the future trend, according to
Reserve Bank of India latest report, is
that “inflation has picked up towards
the RBIs medium term target of 4%”;
*
consumption level is going
down progressively;
*
savings level as percent to GDP is
decreasing;
*
investment level, particularly 		
private investment, is not upto
expectation;
*
national incomes – growth rate is
sliding to the lowest percent,
in the
last few years, for the
latest quarter;
*
production level is far from the
modicum required to sustain
economic activity and facilitate
employment;
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*
employment level is dismal; and
*
external
account
indicates
import led consumption with exports
not increasing ‘pari passu’

EFFECTIVE DEMAND FOR
COMSUMPTION:
Consumption levels on an aggregate
rather than sectoral basis has to
increase steadily, albeit slowly.
Mere improvements in the figures
of retail banking credit off take or
auto sales cannot be an adequate
measure of overall aggregate
effective demand for ‘consumption’.
However, consumption level, has
declined from a near 9% to less than
7% in a year. Further, consumption
at the lowest, grassroot, level viz. the
kissan, kaamgar and the knowledge,
skilled, worker is key to revival of
the mood for investment because of
consumption derived investment.
Brisk improvement and movement
of income across the cross-section
of the population should be the
endeavour of economic policies, to let
the multiplier go into action. Further,
post 23, November, 2016, incomes in
the hands of people have taken a big
beating. Naturally, the cash to GDP
ratio will decrease. Indian economy is
essentially a cash, unorganised sector,
driven economy. In fact, the labour
force has been deprived of their
routine small or big, jobs. Moreover
wage levels were reduced and there
was exploitation – reduced wage
payment in old currency, discounted
notes exchange ratio and last but
not the least reduced opportunities
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for continued employment. According
to RBI report of October, 2017 report
the customer confidence for second
quarter of 2017-18 is weak though the
business sentiment for third quarter of
2017-18 is positive. Occasional sale of
a bunch of Mercedes in Aurangabad,
Kolhapur or Chandigarh is only a
sudden, isolated, spurt. These events
need to be a continuous affair resulting
in the population with different types
of vehicles move the social ladder
quality wise by adding value centric
investments in their vehicle portfolio
by moving from Maruti to BMW or
Mercedes and from one type of two
wheelers (bicycles, scooters and
motorbikes) to another. The used
market has to be proactive along with
the market for brand new vehicles.
Thus, the accelerator is in action across
the network of different markets.
Further, the multiplier has also to be
in motion if we need to avoid ‘pump
priming’ except in distressed situations.
There is no substitute for self-restrain
surpluses stemming from progressive
improvement in value creation on a
continuous basis. China is the best
example for the same. India needs to
draw lessons from China.
EFFECTIVE DEMAND FOR
INVESTMENT:
A revival of consumption at the
dispersed, individual level can come
only through existing investments
reviving job opportunities through
improved capacity utilisation and
fresh investments in public and private
sectors. The ratio of gross capital

formation (investment) per cent of
GDP has reduced progressively every
year from 39% (2011-12) to 33%
(2015-16). It is believed that this ratio
is slipping further down to 30%. It is
necessary to note that investment
rate and productivity levels mutually
determine the growth rate of the
economy. The growth rate of an
economy is equal to the investment
rate of the economy divided by
the incremental capital output
ratio (ICOR). Thus, accelerated asset
formation and the marginal efficiency
of capital mutually influence, if not
determine, the growth rate. It may
be recalled that in 2007-08 when
the economy grew at 9.4% the
investment rate was 38%. Apparently,
the incremental capital - output ratio
was 4.04. Today the investment rate
is 27.4% of GDP and the growth rate
for the last quarter is 5.7%. Thus, ICOR
should be 4.8%. In other words if we
desire 7% growth rate and the ICOR is
4.8%, the required rate of investment
is 7% multiplied by 4.8% that is
33.6%. However, the investment rate
is below 30% and therefore with a
ICOR of 4.8%, the growth rate can
be just 6.25%. Thus, it is necessary to
improve the ICOR (marginal efficiency
of capital) and also the investment
rate so that the development effort
is well rewarded through an outcome
measured in terms of growth rate of
the economy.
Investments drive the motivation of
enterprise and through that the spirit
of the economy in a positive direction.
As of now this is seriously missing.
However, private sector, in its right
pursuit of maximising wealth and
return on investment, is set in favour
of effective divestments to reduce the
burden of unproductive segments
of respective businesses. Corporate
restructuring is in for inorganic
growth and also reduced investment
level. Moreover, a substantial portion
of prevailing private investments are
now showing rather unfavourable
results in terms of poor capacity
utilisation, lack of demand and
none to high productivity levels.
The prevailing investment levels

represent the peaks in their respective
businesses. In the circumstances, new
investments are a myth.
NON-PERFORMING ASSETS
(NPAs):
The present investments in different
industries are poised in favour of
divestment. They are suffering from
poor results of yesteryears resulting
in increasing non-performing assets
(NPAs) in the corporate sector.
Enterprise already in an investment
muddle are unlikely to have the
motivation, mood and mindset in
favour of new investments and,
through that, the economy.
The NPAs of the banking sector
is affecting the overall mood of
investment. For instance State Bank
of India (SBI) accounts for the largest
share that is circa 22.7 per cent of the
total NPAs of 38 PSBswhich aggregate
to ₹8,29,338 crore as of June-end
2017.
The NPAs of banks is nothing
but the mirror image of the nonperforming assets of the corporate
sector stemming from the relaxed
and complacent lending norms
for big bigwig borrowers a la Vijay
Mallya among others. These NPAs
are concentrated in textile, aviation,
mining and infrastructure. In addition
the banks are also entertaining a
mismatch between their risks and
rewards by selling unsecured loans
which aggravate the problem of
NPAs for banks. The largest chunk of
NPAs (80%) of PSBs is the delinquent
‘corporate debtor’. Hence, any revival
of the mood for private investment
should start with cleansing the
stressed balance sheets of borrowers
and lenders alike. The latter has to
undergo a recapitalisation exercise
while the former will require a viable
financial restructuring plan to put the
economy back on track.
INVESTMENT DECISION RULE:
Even companies which are otherwise
doing well and have surplus cash
are looking for fresh reinvestment

opportunities in vein. While the adverse
mood of enterprise experiences’ loom
large, new investments will be initiated
if, and only if, rates of return on these
new investments, exceed the minimum
acceptable rate of return which is always
greater than or equal to cost of capital.
While interest rates are low, there are
two dimensions of investment. One
is the cost of debt,along with the tax
element of interest,and second is the
cost of equity.
COST OF DEBT–THE TAX ANGLE:
Use of debt as a source of finance has its
own nuance. A change in interest rate
is a monetary policy decision. However,
the fiscal concession of tax admissibility
of interest expense blunts the change in
interest rate. A reduction in interest rate
of 1% say is really a reduction of only
70% of 1% because 30% of 1% is a tax
shield or shelter. Similarly, an increase
in the interest rate of 1% blunts the
intensity of increase by 30% because
of tax shelter. The post-tax increase
is only 70% of 1%. Hence, the extent
of gross change required in interest
rate has to be viewed after taking
into account the post-tax implication.
Enterprise is fully seized and rather well
informed about the fiscal-monetary
policy connect. Hence reduction in
interest rate does not bring enthusiasm
in favour of private investment. In the
same vein, an increase in interest rate
does not really deter investment. Of
course those enterprises saddled with
huge debt are affected because of
faulty investment and erroneous, if
not wrong, management of projects
absorbing borrowed funds. Thus,
highly leveraged companies may view
decrease in interest rate favourably and
vice-versa.
COST OF EQUITY:
The cost of equity is in theory and
practice, more than debt – in fact much
more than debt. In the normal course
debt is supposed to be cheaper than
equity. However, this is an empty rhetor
for companies which do not use debt
because of surfeit cash Such companies

look for new projects which must
display positive ‘net present values
(NPVs)’ or ‘Internal Rate of Return
(IRRs %) in excess of a high hurdle
rate against which new investments’
IRR, are assayed. As a result, new
investment proposals fail to meet
enterprise expectation. The risk return profile of new investments do
not come upto the expectation of
enterprise. New projects should be
able to meet the risk free rates duly
elevated by a premium for business,
financial and extra risks associated
with the project. Of course, the risk
adjustment is taken care of by the
algebra of beta which adjusts the
expectation pro tanto in the range
of ‘– 1 to +1’. There may be further
adjustments to expectations on
account of ambitions of enterprise
with all due planning and post
planning efforts to make actuals really
materialise vis-à-vis expectations.
The example of the Reliance Project
of ‘JIO’ is an exception. As against one
JIO there are numerous projects which
fail at the threshold stage almost
infant mortality, resulting in great
damage to the mindsets of new, first
generation(or otherwise), enterprise.
Closure of investment, due to early
mortality, is a national loss on account
of sunk assets (non-performing
assets). Such a colossal loss by itself
is an adequate depressive element
to the existing and potential levels of
investment effective demand.
WHITHER PRIVATE INVESTMENT:
In the present situation private
investment may not, or as articulated
by many will not, respond positively
because of overleveraged balance
sheets, and the associated mounting
amortisation
burden,
poor
performance in terms of less than full
capacity utilisation, weak sentiment
for demand and lack of new projects.
Hence, public investment has to be
a pace setter to revive investments
in India. However, Government is
constrained not to initiate larger
public spending than planned due
to the fiscal deficit targeting at
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3.2% (2017-18). The Government is
faced with the Scylla of increasing
probability of higher fiscal deficit and
Charybdis of reduced opportunities
for providing stimuluses to growth.
Disciplined fiscal management at
loggerheads with Welfare State role
regarding public spending.
The
Government has already deployed
more than 90% of its fiscal deficit
target in public expenditure and
therefore is left with very little room
for manoeuvre.
DEMOGRPAHIC DIVIDEND:
Unemployment is yet another issue
which is creating a serious setback
for society at large – unemployed,
highly qualified, youth, inadequate
demographic dividend, electoral
promises of creating massive jobs,
loss of existing jobs in lacs and no
effective employment policies in
sight for short term at least. The job of
creating jobs is rather stupendous and
the present unemployment scenario
is a nightmare to one and all. We need
13 million jobs a year which translates
into 35,000 odd jobs required per day.
Actual job situation is pathetic to say
the least. In fact, there are loss of jobs
across all segments of the organised
sector - banking, manufacturing,
and even agriculture. Manufacturing
companies are going lean through
restructuring of businesses and
new organisational formats. New
investments, even if they take place,
are driven by machine intensity
because of state-of-the-art inputs
viz. automation, robotics and digital
technology. Loss of jobs is not an
indication of the youth wanting
to be job creators rather than job
seekers. Today unemployed youth
represent, en masse, a portion of our
population waiting and wanting to
see the present dispensation ‘deliver
as promised’.
The Government fancied changing
the landscape of Indian economy
by introducing Make in India theme.
However the MII concept has backfired
insofar as the largest project of 2.5 bn
US dollar with GE (USA) is concerned.
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Recently, it is said that this MII project
is called off. GE will no longer make
dieselelectric locomotives in Bihar. To
add insult to injury GE wants to be paid
damages, by the Government of India,
equivalent to Rs. 1300 crores by way
of compensation. This is colossal loss
of time, effort and money without any
dividend, demographic or financial.
GROSS DOMESTIC PRODUCT:
Given the above rather pessimistic
scenario, according to the Ministry of
Statistics the gross domestic product
growth rates at constant (2011-12)
prices are 7.18%, 7.93% and 7.11% for
the three years ending 2016-17. In
2017, on a quarter by quarter basis the
GDP growth rates have gone down
from 7.5% in Q1 of 2017 to 5.7% in Q1
of 2018. Further, the RBI report of Oct.,
2017 says growth for the full year 201718 is project at 6.7% as against the
earlier figure of 7.3%. Again, the index
of industrial production which was 8%
in June, 2016 has fallen to -0.2% in June
17 with a recovery to 1.2% in July, 17.
The manufacturing index which was
7.5% in June, 2016 has again fallen
to -0.5% in June 2017 and a marginal
recovery to 0.1% in July, 2017. Inflation
is not really under control – food prices
which are higher and higher, are grossly
inconsistent with the inflation index of
the Government or the RBI. In some
cases food prices particularly after the
launch of GST, have just catapult to
extra-ordinary levels. The progressive
reduction in GDP rates, in the current
four quarters, along with almost total
collapse of industrial production, the
lowest industrial production indices
rates in several years, agrarian crises
in terms of farmers’ unrest, lack of
functional minimum support price in
most states price and inelastic debt
haunting farmers, bear testimony
to the overall economic scenario.
Hence further exposition of the rather
unfavourable economic environment is
a work of suprerogation.
FDI OUTFLOWS AND INFLOWS:
On the exports and imports the

situation is not very happy. The
annual export growth has fallen to a
low of 3% in recent times compared
to historic level of 17.8% in 2003-08
(India’s prosperous years). As against
declining exports, thanks to an
appreciating rupee, the imports have
risen by 28% in the current year. The
trade gap is yawing and this does not
augur well for the economy. Declining
exports and increasing imports may
be, to some extent, placed at the door
of the prevailing appreciation of the
Indian rupee.
It is not untrue to say that the
Government is very happy with the
FDI flows, which have gone up by leaps
and bounds – 45.15, 55.56 and 60.08
billion USD for the three successive
years ending 2016-17, amounting to
160.79 bn USD. It may also be noted
that there are massive outflows. Now,
FDI inflows are rushing into India
only to finance retail trade – Flipkart,
Paytm and Snapdeal rather than new
manufacturing enterprise, greenfield
projects, brown field investments like
acquisition or other local investments
which add to asset formation with
a positive chain reaction on key
parameters influencing favourable
economic development. The FDI
inflows are coming mainly from
‘shadow banking entities such as
private equity (PE) funds’.
Low cost international source of
finance is coming to ‘Destination
India’ where reinvestment rates of
return, perhaps, far exceed the rather
low cost of international capital. As
inflows are financing import – led
consumption a massive potential,
repatriation of capital follows suit,
thus disturbing the economic
resiliency of the country. The terms
of trade of the present FDI flows will
go against the long term interest with
internal distortions apart. Further,
outflows from India are not for new
ventures abroad with opportunities
for foreign exchange earnings. In
fact it is believed that India is being
used as a ‘conduit’ for routing low cost
international capital to take advantage
of tax arbitrage. Multinational firms
are minimizing their tax liability

through ‘treaty shopping’. “Put
simply, inward and outward FDI flows
apparently represent channelling
of global capital via India to take
advantage of tax concessions (called
“treaty shopping”)” (Prof. R. Nagraj, Is
FDI the new engine of growth?, Mint,
21st Sept., 2017)
Again, an incisive research in this
behalf by Olivier Blanchard and
Julien Acalin’s research paper (What
does Measured FDI Actually Measure,
Peterson Institute for International
Economics,
October,
2016)
“…’measured’ FDI gross flows are
quite different from true flows and
may reflect flows through rather than
to the country, with stops due in part
to (legal) tax optimization. This must
be a learning to both researchers and
policy makers.”
FISCAL PRUDENCE:
In the circumstances described
above, the Government has to
identify some measures to rejuvenate
the economy provided it is accepted
that such a rejuvenation is in order
to set economic activity into speedy
motion.
Fiscal deficit was to be contained, at
3% of GDP, a long cherished goal for
the country. However the deficit is
likely to be 3.2% of GDP. It is not out of
place to mention that deficit financing
is a means to the end of sustained
disciplined economic management
and perhaps enlightened self-restraint
on prodigal dispensation of wealth.
Be that as it may be, additional doses
of public expenditure a la Keynesian
thought may not contribute much to
growth in gross domestic product.
The input-output ratio, according to
Swaminomics is that a .2% increase in
fiscal push may bring in a .05% growth
in GDP. Additional doses of fiscal push
may produce still less returns because
of the law of diminishing returns.
However, we cannot ignore another
perspective. Fiscal restraint as a
thought came into economic thinking
through the Maastricht treaty in
Europe (1992), without any defensible
argument, conceptually, in favour of

the treaty. In fact it is observed that big
European Nations like Germany and
France did exceed target fiscal deficits
to incur more than permitted public
expenditure to revive their respective
economies. Fiscal prudence may bring
macro-economic stability and low
inflation. It’s a moot point whether
high growth can be achieved, without
allowing inflation to raise its head,the
present dispensation has to objectively
resolve the same and that is difficult
because ‘answers in economics are
questions in politics’.
HOW TO REVIVE THE ECONOMY?:
Thus, it should be clear that fiscal policy
is meant for people not people for fiscal
policy. Though the present economic
conditions may not be as bad, yet
economic
mismanagement
and
thinking can be respectively rectified
and modified by providing:
a) incentives for greater / better
capacity utilisation through improved
production and productivity thereby
providing opportunities for all-round
improvement;
b) inputs on cost-profit volume
relationships which can motivate
pragmatic pricing policies including
pricing based on marginal cost. This
in-turn can mean value creation for
buyers and sellers, apart from revival of
expectations short term and long term.
Further exports may also get a boost to
reach historic peak levels;
c) motivation
to
stimulate
investments
particularly
private
investments. All that enterprise wants
is new projects, which can absorb
surplus funds, with rates of return
greater than the minimum acceptable

rate of return. This will hopefully ease
the employment problem;
d) an environment where ease of
doing business is friendly, and other
hassles of bureaucracy do not act as a
drag on the decision making process
adversely affecting economic activity
apart from being a great disincentive
for investment decision making, which
along with the marginal productivity
of capital, is key to stimulate growth
rates of any economy; and
e) incentives to enterprise in the
Income Tax Act through accelerated
depreciation on machinery and
equipment.
Labour
intensive
investments in MSMEs and large
scale investments can be encouraged
through revival of investment
allowance which prevailed under
S32A of the Income Tax Act, 1961. It
may be noted that demonetisation
has caused a big blow to the microfinance sector resulting in curtailed
growth in clients, loan disbursed and
disturbed amortisation plans. This in
turn will affect MSMEs adversely.
Thus at some stage one has to
choose between the niceties of fiscal
rule book as against the need to
resuscitate a dehydrated economy –
a choice between the genus and the
specie which is always in favour of the
former.
Decision making in this behalf should
start after the formula of ‘fiscal
targeting’ is presented as an input
and the extra-formula factors have to
be reckoned with.
* Professor-Director-General
Dr. V. N. Bedekar Institute of Management
Studies,Thane
Former Professor-Director, Jamnalal Bajaj Institute of
Management Studies, University of Mumbai
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ICSI issues FAQs on

Insolvency and
Bankruptcy Code, 2016

Q.1 Why does the Insolvency and
Bankruptcy Code, 2016 (IBC) seem
to be a big legislative reform?
Ans. The Code mainly addresses the
five most important areas which
were not dealt with earlier-First, the
Code provides for a single platform
for insolvency resolution process.
Earlier there were various different
legislations.
Two, it is time bound, it sets a time
limit of 180 days for formulation and
approval of insolvency resolution
plan, with a one-time extension upto
90-days.
Three, it shifts the control of affairs
of the company from the hands
of Board/ Promoters to Resolution
Professional till the resolution plan is
finalised. Fourth, the control of assets
moves from debtor to creditors. Fifth,
the Code provides for the resolution
of debt while the company continues
to operate as a going concern.
Q.2 Who are the beneficiaries under
the Code?
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Oct 25, 2017

Ans. Debtor (Corporates/individual and
other debtors) - A debtor can revive
its debt crisis through effective time
bound resolution mechanism. Creditors
- Can expect of repayment of their loans
or amount due. Small Companies/
Start-ups/Unlisted Companies - Can
revive their business through fast track
insolvency resolution process.
Small Traders/Farmers - Can come
out of insolvency through fresh start
process.
Q.3 Who can file application for
initiation of Corporate Insolvency
Resolution Process under the Code?
Ans. Where an application is filed against
a Company or LLP under the Code,
the process is termed as Corporate
Insolvency Resolution Process (CIRP)
which may be initiated by:
(i) Financial Creditors like banks,
financial
institutions/debenture/
deposit holders or individuals
(ii) Operational Creditors like supplier
of goods or service providers or any
workmen, or employee etc.

(iii) Corporate Debtor i.e. the Company
or the LLP itself Provided such
Company/LLP must have defaulted
in repayment of an amount of Rs.
1,00,000/- (Rupees One Lac) or more.
In view of the recent order of the
Hon’ble Supreme Court of India in the
matter of the homebuyers, those who
have not received possession of their
flats have got a ray of hope that their
interests will be protected in pending
insolvency proceedings against a
company.
Q.4 If an application is admitted
against a Company under the Code,
does that mean that the Company
has become insolvent?
Ans. No, it does not mean Company
has become insolvent, it indicates
there is a need for business and /
or financial restructuring of the
Company.
Q.5 Before which forum should
a person file an application for
Initiation of CIRP? Also, whether
the forum for filing application
against individual and partnership
firm is same or different?
Ans. The forum for initiating CIRP
is National Company Law Tribunal
(NCLT).
The forum for filing application
against an Individual or Partnership
Firm is Debt Recovery Tribunal (DRT).
Q.6 Is NCLT a Court?
Ans. NCLT is a Tribunal vested with
the powers of a Court.
Q.7 Who conducts CIRP and how
does It work?
Ans. CIRP is conducted by an
Insolvency Professional (IP) who is
appointed as Resolution Professional
(RP) for this purpose. Once an
application for insolvency resolution
is admitted against a Company
before NCLT, the NCLT appoints an RP.
Immediately thereafter the powers of
Board of Directors of the Company are
suspended and the control of affairs
of the Company shifts to the hands of
RP. The RP then advertises for claims,
constitutes a Committee of Creditors
(CoC) with representatives of creditors
of Company as its members. The CoC

approves the resolution plan for
restructuring and revival of Company
including debt restructuring which is
finally approved by NCLT. Once CIRP
starts, all legal proceedings including
existing ones are stayed.
Q.8 Is it necessary for every creditor
to submit his/its claim? If yes, then
within what time?
Ans. Upon appointment of a
Resolution Professional by NCLT,
the RP is required to issue a public
announcement. A creditor must
submit proof of claim within the time
provided in public announcement. A
creditor, who fails to submit proof of
claim within the time limit stipulated
in the public announcement, may
submit such proof till the approval of
a resolution plan by the committee of
creditors.
Q.9 Whether the Coda will help in
Improving India’s Global standings
In ease of doing business?
Ans. With the time bound process
under the Code, it is expected that
India’s ranking in the World Bank
report on ease of doing business will
improve substantially.
About ICSI Insolvency Professionals
Agency (Website : www.icsiipa.com)
ICSI IPA is a company registered
under section 8 of the Companies
Act, 2013 (not for Profit Company)
and is a wholly owned subsidiary of
The Institute of Company Secretaries
of India (ICSI). It is registered as an
Insolvency Professionals Agency
(IPA) with Insolvency and Bankruptcy
Board of India (IBB!), a statutory body
under the, Insolvency and Bankruptcy
Code, 2016 (IBC).
ICSI IPA is one of the leading frontline
regulators in India to enrol, educate,
discipline and monitor the insolvency
professionals. ICSI IPA is one of the
vital institutional pillars created
under IBC towards the development
and regulation of Insolvency
Professionals (IPs). ICSI IPA Is releasing
a guide in simple language for
easy understanding of IBC by all
stakeholders.
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The Federation of Telangana and AndhraPradesh Chambers of
Commerce and Industry (FTAPCCI) established in 1917, is an apex
Federation representing the interests of Industry, Trade & Commerce
in Telangana and Andhra Pradesh. FTAPCCI has 3000 direct and 25000
indirect through its affiliated 160 Associations/Chambers as members.
This year, FTAPCCI has completed a mile stone of 100 years. FTAPCCI has
its nominees in many Govt. and Semi-Govt. organizations to represent
members’ interest. This makes FTAPCCI one among the largest Chambers
in the country. FTAPCCI has become an important forum for interaction
between Govt. and business and industry in a global perspective. For
further details of FTAPCCI, please visit - www.ftapcci.com.
FTAPCCI provides greater opportunities and technical information and
professional networking more particularly on GST, Exports/Imports,
Finance, Energy, Corporate Laws & Legal, Agro & Food Processing,
Infrastructure & Real Estate, Pharma & Healthcare, Pollution, HR Practices,
Information Technology, e-commerce and Starts ups, etc………

Exclusive Member Advantages, FTAPCCI…
Provides a platform to interact with Experts, Institutions, State and
Central Governments.
a Enlightens and imparts information related to policy & regulations,
economy, industry, investments, taxation by conducting 		
meetings & seminars.
a Extends exclusive Services to the Members: Certificate of Origin,
Export Documents attestation, Visa Recommendation letter to 		
Embassies & References to the visiting foreign members.
a Provides FTAPCCI Halls at concessional tariff for Members for 		
holding conferences, meetings, seminars and 				
exhibitions.
a Special Discounted air fare by Jet Airways and New Indian Express
Newspaper at subsidized rates and many other facilities are in 		
pipeline
a Recognition of outstanding contribution/achievements through
Awards
a Daily business updates/happenings by email
a Extends complimentary copy of the FAPCCI Review, a weekly 		
update on Business news and events.
a Free library services for in-house reading.
a Gives opportunity to participate in Management Development
Programs, Meetings, Seminars, Workshops, Trade Fairs, Exhibitions
and B2B Meetings and many more Membership application
form and latest issue of FAPCCI review is enclosed for your 		
information.
We cordially invite you to join FTAPCCI family today. For further
assistance in enrolment, please call Membership Desk on 040-23395524,
9100199978 or Email: membershelpdesk@ftapcci.com
a

Oct 25, 2017

FAPCCI Review

23

Animating
Balance Sheet
Analysis
* Dr. G. Vidyanath

E

very business firm prepares the Financial Statements at end of the financial
year, which include, an Income Statement and a Balance Sheet. The
income statement of a business firm compares its revenue expenses with
the revenue incomes during the particular a year to know the profit or loss. The
Balance Sheet shows the financial position of a business firm as on a particular
date by presenting its Assets and Liabilities. It proves the basic accounting
equation, i.e., Capital + Liabilities = Assets, (what is due from the business firm
to the owner(s) + what is due from the business firm to the outsiders = what is
owned by the business firm). Basically, it has two sides, and on the left hand side
Capital + Liabilities are shown and on the right hand side the Assets are shown.
The liabilities are further classified into Fixed Liabilities and Current Liabilities
and the Assets are classified into Fixed Assets and Current Assets.

In animated Ballance sheet
B
Liabilities 					

U
S
Fixed Liabilities 					
I
Capital +
N
E
Long-term Liabilities +
S
Short-term /Current Liabilities 			
S

Assets
Fixed Assets
+ Current Assets

At lower level of management, what is called as a liability by an accountant, the
financial manager/analyst, at higher level, treats it as a source of funds. Similarly,
what is called as an asset by an accountant is treated as an application of funds
by the financial manager /analyst. Further, the Financial Manager/Analyst treats
the Fixed Liabilities as Long-term sources of funds and the Current Liabilities
as Short-term sources of funds. Similarly, he treats Fixed Assets as Long term
applications and Current Assets as short-term applications of funds. In other
words, a business firm as a separate entity, raises funds from the liabilities and
invests them in assets. Then it uses the assets to do some business to generate
some revenue. If the revenues generated by the business are greater than the
expenses incurred to generate revenue, there would be a profit and it would be
shown as reserve and surpluses on the liabilities side of the balance sheet and
in case of reverse, there would be a loss and it erodes the owners share in the
business. In case of profits, business is said to have generated funds from the
business operations and in case of loss funds are lost in the operations.

In animated Ballance sheet
B
Liabilities 					

Long-term sources of funds
(Fixed Liabilities)
Current Liabilities
(Short-term sources of funds)
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I
N
E
S
S

Assets

Long-term Applications of funds
(Fixed Assets)
Short-term applications of funds
(Current Assets)

Among all the inputs that go into
a business activity, ‘Men’ or ‘Human
Resources’ are the most powerful, as
they manage and control the other
inputs, besides contributing more
than 100% of their potential and make
other inputs to yield their 100%. At the
same time, they are equally powerful
to contribute less than 100% of their
potential and make other inputs to
yield less than their 100%. As Men
plan, organize and control the other
inputs, they should be managed well
in order to get maximum from the
other available physical resources.
Today we prepare the financial
statements for the physical inputs,
namely,
Materials,
Machines,
Methods, Matter, Market and Minute
but not for ‘Men’. In other words, the
balance sheet shows the in-animated
assets and in-animated liabilities.
When we prepare a balance sheet
exclusively for ‘Men’, it would be
mostly intangible and can be called
as an Animated Balance Sheet. Then
the assets and liabilities would be
divided into animated assets and
animated liabilities. The in-animated
assets and in-animated liabilities
can be measured in terms of money,
while the animated ones cannot
be measured, but their effect could
be felt. The in-animated assets are
depreciated with the passage of
time, but the animated assets could
be appreciated as they grow in
experience with passage of time.
When we prepare an animated
balance sheet for the Human
Resources of business firm, the Longterm sources or Fixed Liabilities
would be the Permanent qualities of
the employees with which they were

born and the Short-term sources
or Current Liabilities would be the
qualities of employees which were
acquired and subject to change. The
Long-term applications or the Fixed
Assets would the long-term intangible
benefits received by a business firm
from the permanent qualities of its
employees while the Short-term
applications or Current Assets would
be the intangible benefits received
from their acquired qualities, which
are subject to change. In other words,
a business firm as a separate entity,
uses the permanent and acquired
qualities of its employees in the
process of doing some business and
receive long-term and short-term
benefits from them.
When a business firm is able to get
the best out of the qualities of its
employees it would be a successful
one. To be successful, the business
firm must recognize the quality of the
employee and the benefit received
from it. If possible, recognize the
benefit and reward it. That would
improve the quality in the employee.
Improved quality would increase the
benefit received from it, that should
go on continuously for every quality
and benefit. For example, when we
observe the given hypothecated
animated balance sheet, the vision
of an employee would determine
the value of his/her employing
business firm. If the vision is farer,
the value of the business would be
high and vice versa. Given the vision
of an employee and the value of
the business, if business firm could
recognize and reward (if possible),
the value added by the vision of the
employee, and nurture or nourish
it to improve. An improved vision
would increase the value of the firm
and so on. In the same way, given
the pay, an employee would put in
some hard-work for some time. If
the business firm could recognize
his/her hard work and reward it with
an appreciation or a hike in the pay,
the hard work also increases, and so
on. If the business firm does this for
the good qualities or virtues in its
employees, it would prosper and if

bad qualities of its employees are nourished it would be causing an immediate
intangible damage to the business firm and a tangible destruction in the longrun.

Animated Balance Sheet
Liabilities
Long-term Sources
(Permanent Qualities of
the employees)
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Vision
Honesty
Sense of
belongingness
Knowledge
Specialization
Endurance
Consistency
Cohesiveness
Adaptability
Credibility
Patience
Empathy
Initiation
Self Drive
Efficiency
Will power
Analytical Ability

Short-term sources
(Acquired qualities and
skills of the employees)
•
•
•
•
•
•
•
•
•
•
•

Pay
Experience
Sincerity
Job Satisfaction
Training
Commitment
Recognition
Communication Skills
Competence
Open-mindedness
Health

Assets
Long-term Applications (Longterm Benefits received from the
Permanent qualities of employees)
•
Value
•
Trust
•
Loyalty
•
Skill
•
High Productivity
•
Stability
•
Growth
•
Team work or Team Building
•
Flexibility
•
Goodwill
•
Tolerance
•
Helping nature
•
Leadership
•
Motivation
•
Quality
•
Commitment
•
Quicker and effective
decisionmaking
Short-term applications (Benefits
received from the acquired qualities
and skills of employees)
•
•
•
•
•
•
•
•
•
•
•

Hard work
Expertise
Reliability
Low labour turnover
Improvement
Effectiveness
Dedication
Clarity of Information
Confidence
Transparency
Long life (to the business
organization)

When a business firm fails to get the best out of the virtues of its employees,
it would be pampering animated non-performing assets. An organization,
irrespective of its nature and scale, must be aware of the fact that behind every
non-performing in-animated asset, there would be non-performing animated
asset(s). Animated non-performing assets are more dangerous than nonperforming in-animated assets.
* Director, Saivani Academic and Industrial Services,
Hyderabad. e-mail : gudavn_sms@yahoo.com
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Policy on ‘Honoring Payment
Commitments’ need of the hour

R

ecently, the Delhi High
Court blamed public sector
undertakings for resorting to
litigation with public money
challenging arbitration awards. Such
arbitration awards normally relate to
assessment of the work completed
for which a payment is to be made
to the contractor or other enterprises
undertaking infrastructure projects
or other work. Public sector
undertakings as a matter of rule
challenge such awards by filing
petitions in high courts and, in the
process, the payment for the work
completed gets inordinately delayed.
The Delhi High Court observed that
this court is inundated by challenges
against arbitral awards by public
sector undertakings seeking the
appreciation of the findings of the
arbitrator. Such litigation defeats the
very purpose for which the arbitration
act was conceived and converts the
court into a court of appeal over the
decision of the arbitrator.
While dismissing the appeal filed by
the National Highways Authority of
India (NHAI), the court imposed costs
on NHAI and remarked that by filing
such untenable objections, the NHAI
has compounded its liability and
stands burdened with interest. Such
challenges to the arbitration awards
have other consequence of the entire
project getting delayed as well as
defaults in payment of borrowed
funds and other claims.
The companies, which are not paid
after undertaking infrastructure
projects, have to face other problems
on account of the Insolvency and
Bankruptcy Code, 2016, which
provides that any default in payment
of Rs 1 lakh and above may become
a trigger for filing insolvency
resolution petition against the debtor
companies. As far as infrastructure
companies are concerned, on account

of pendency of arbitration proceedings
or a challenge to the arbitration award
in the court, the money receivable for
the completed work does not become
due and payable. The infrastructure
company therefore cannot file any
insolvency petition for non-payment of
dues for the work done by the company.
However, all operational creditors
expecting to be paid for supply of raw
material and other inputs have a right
to file insolvency petition against the
infrastructure company. It appears that
PSUs and infrastructure authorities
routinely create disputes regarding
payments and resort to arbitration and
later challenge arbitration awards by
filing petition in the courts. The reason
for this trend is that making a prompt
payment is viewed as a favour to the
person entitled to be paid and if there
is any investigation or inquiry into
the conduct of the concerned public
servant, prompt payments are viewed
as a favour to the debtor company.
Investigating authorities need to adopt
an approach that prompt payments
made to the contractors for the work
done shall not be viewed as a favour.
There is a need to change the entire
approach and view the conduct of
delaying payments as suspicious rather
than questioning prompt payments
made by public servants for the work
done by contractors or for goods
purchased or services availed by the
concerned government department
or PSUs. Every delayed payment has
a chain of further delayed payments
and consequent breach of promises.
Timely payments have now become
crucial in the context of the enactment
of IBC 2016 and it has become essential
that all the participants in the financial
market adopt a best practices code as
under;
*
All departments of the central and
state governments, local authorities,
public authorities and all public sector

undertakings need to adopt best
practices for making all payments on
due date.
*
Any scrutiny or assessment of
any public servant entrusted with
the function of making payments
for the projects or for purchase of
goods or availing services should
be linked to any specific complaint
received against the public servant
and any conclusions reached or
decisions taken during the course of
implementation of any project or the
process of buying goods or availing
services should not normally form
the basis for any investigation of the
conduct of the public servant.
*
Industry and trade associations
and chambers of commerce also
need to develop a best practices code
for their member business entities
providing that all commitments
and promises made regarding
payments should be honoured
on due date. Having enacted the
stringent legislation making default
in payment of any amount due as
a trigger for insolvency petition, it
is necessary that the government
creates an environment which is
conducive to implement the IBC 2016
in a fair and reasonable manner for
all affected business enterprises. The
first step in this direction can be taken
by the government to ensure that
all payments legitimately due and
payable by all public authorities as
well as all public sector undertakings,
are made on due dates. Such a step
on the part of the government would
automatically introduce and facilitate
timely payments by all the business
enterprises receiving payments from
the government.
Author is Former chief
advisor-legal, IBA , first
published in Economic Times,
October 18, 2017
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Release of “Food Processing
Industry Conclave 2018” Poster
by

Releasing Poster on Food Processing Conclave

Sri N. Chandra Babu Naidu
Hon’ble Chief Minister of
Andhra Pradesh

FTAPCCI, with the support of Government of Andhra Pradesh is
organizing FOOD PROCESSING INDUSTRY CONCLAVE -2018, a
Three-Day Conference cum Exhibition at Vijayawada from 4th
January to 6th January 2018.
The poster of the Conclave is released by Sri Nara Chandra Babu
Naidu, Hon’ble Chief Minister of Andhra Pradesh on 16th October
at Vijayawada.
Sri Gowra Srinivas, President, Sri Karunendra Jasti, Vice President,
Sri T. S. Appa Rao, Secretary General and Sri Bhasker Reddy,
Chairman, Ag and Food Processing Committee of FTAPCCI met Sri
N. Chandra Babu Naidu and invited him to be the Chief Guest and
Inaugurate the Exhibition.

SIDBI CREDIT Advisory Services at FAPCCI
Sri M.S. Nagarajababa, has been appointed by SIDBI to act as knowledge partner for the Credit Advisory Centre of SIDBI.
He will provide guidance to new and existing entrepreneurs regarding availability of Schemes of SIDBI/ Commercial
Banks, Government subsidies / benefits, providing borrowers with debt counseling, answering queries raised by Banks
etc., in addition to extending support for problem resolution of the MSMEs.
Sri M.S. Nagarajababa will be available in FTAPCCI on every Tuesday from 14.00 hrs to 16.00 hrs. Members are requested
to avail the advisory services of Sri M.S. Nagarajababa and his contact details: Mobile: 9440229229, e-mail: nagarajababa_
ms@yahoo.com.
Oct 25, 2017
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FTAPCCI Events
Interactive Meeting with Mr. Jayant Nadiger, Trade & Investment
Commissioner of Flanders, Belgium
Interactive Meeting with Mr.
Jayant Nadiger, Trade & Investment
Commissioner of Flanders, Belgium
on 5th October, 2017 at Federation
House
FTAPCCI organized an Interactive
Meeting with Mr. Jayant Nadiger,
Trade & Investment Commissioner
of Flanders, Belgium on 5th October,
2017 at Federation House.
Mr. Gowra Srinivas, President
FTAPCCI, said that, India is one of the
brightest economic opportunities in
the world today. Our macroeconomic
fundamentals are robust, and we are
one of the fastest-growing economies
of the world. He invited the Flanders
government and companies to
pro-actively associate with India’s
ambitious development projects,
including Digital India, Start up India
and Skill India. Flanders businesses
can make their global supply chains
more cost effective by manufacturing
in India. Mr. Jayant Nadiger Trade &
Investment Commissioner of Flanders,
Belgium, said that Flanders seeks
to consolidate exports to India and
promote sectors such as high tech,
clean tech, food and infrastructure.
Diamonds remain the driving force

Mr. Jayant Nadiger Trade & Investment Commissioner of Flanders, Belgium
addressing the meeting

with 80 per cent. However, numerous other products also increasingly find their
way to India, such as fruit, machines and plastics. In India, Flemish innovative
and knowledge-driven economy is held in high regard and is expected to
encourage Indian companies to increase investments in Flanders. He Invited
FTAPCCI delegates to visit Belgium to experience and explore the business
opportunities.
India is Flanders’ seventh largest trade partner. After the US, India is Flanders’
second most important non-European customer and is their main market in
Asia, ahead of China. Within the EU, Belgium is India’s third most important trade
partner (behind Germany and the UK). In 2016, Flemish exports to India totaled
7.6 billion euros. Flanders accounts for 97 per cent of Belgian exports to India.
He gave an overview of the growing trade and investment opportunities in
Flanders and the assistance provided by Flanders Trade & Investment Agency
for Indian investors.
Mr. Anil Agarwal, Chairman, International Trade Committee - FTA also addressed
the meeting.

Talk on Current State of Economic Affairs by Dr.Sanjaya Baru,
Secretary General, FICCI
FTAPCCI organised a Talk on Current
State of Economic Affairs on 9th
October, 2017 at Federation House,
Hyderabad.
Dr Sanjaya Baru,
Secretary General, FICCI addressed
on the topic.
Sri Gowra Srinivas, President,
FTAPCCI said that 2017 seems to be
the most challenging year for the
Indian economy in its 70 years of
independence. Growth has slowed
down in recent years and several
challenges remain unsolved. The state
of the economy is much in discussion
these days. The recent resurgent
GDP growth rates had earned India
the tag of fastest growing economy,
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Dr Sanjaya Baru, Secretary General, FICCI addressing the session

But, it reversed in the past three
quarters. Much of the criticism seems
to be centered on the effects of
demonetization, its apparent failure
to curb black money, and the teething
troubles of the GST. Dr Sanjaya Baru,
Secretary General, FICCI, said that the
domestic manufacturing sector was
lagging behind other nations. He has
expressed concerns over the drop in
investments, while adding that this
could further impact the performance
of industry and business as well. He
mentioned that Investors sentiment
to invest in ‘Home India’ will change
the fate of Indian Business. When

Indians investing in India then world
will follow. Manufacturing growth in
India is in trouble. India’s manufacturing
growth is 16 percent and China’s is 40
percent. Many developing nations’
manufacturing GDP is 20-25 percent.
It is better than India’s GDP. Decline
in investment rate in India is another
problem for Indian industry and
business. India’s investment rate has
declined from 35 percent to 29 percent.
Businessmen are more comfortable
investing outside India and they are
not confident about the future of their
investments in the country. He said
there is a need to restore confidence

among the private investors to
boost private investments in the
country. Unless the investors within
the country do not invest, it will be
difficult to convince foreign investors
to pump money into India, he opined.
He mentioned that FICCI State
chapters will be working closely with
the State Chambers to promote the
economy of the country.
Sri Arun Luharuka, Sr. Vice President
and Sri T.S. Appa Rao, IAS. (Retd.),
Secretary General of FTAPCCI also
addressed the meeting.

Round Table Discussion with the Delegation of
City of Atlanta, Georgia, USA
Round Table Discussion with the
Delegation of City of Atlanta,
Georgia, USA on 11th October, 2017
at Federation House
FTAPCCI jointly with Indo American
Chamber of Commerce-AP & TS
Chapter organised a Round Table
Discussion with the Delegation of
City of Atlanta, Georgia, USA on 11th
October, 2017 at Federation House.
Mr. Arun Luharuka, Sr. Vice President,
FTAPCCI mentioned that trade and
commerce form a crucial component
of the rapidly expanding and multifaceted relations between India and
U.S.
India and US compliments and
supplements each other in several
areas especially with Indian talent
adding value to US firms. He invited
the US government and companies
to proactively partner with India’s
ambitious development projects
and programs. These partnerships
can help us reach new heights in our
trade and commercial partnership.
The objective of the delegation visit
is to strengthen the multifaceted ties,
including trade, investments, tourism,
logistics and air services between the
city of Atlanta and India.
Mr.Srikanth Badiga, Chairman, Indo
American Chamber of Commerce –
AP & TS Chapter informed that IACC,
established in 1968, is the apex bilateral Chamber synergizing India-US

Mr. Arun Luharuka, Sr. Vice President, FTAPCCI addressing the seminar

Economic Engagement.
Today, it has an overwhelming pan India presence with 2400 members,
representing a cross section of US
and Indian Industry.
Mr.Elliott Paige, Director of Air Service Department, Hartsfield Jackson
International Airport, Atlanta, Ms.Theda Jackson, Manager Tourism & Travel,
Georgia Department of Economic Development (GDED) and Mr.Eric Toler,
Consultant for City of Atlanta & GDED addressed the members.
The delegates informed that Atlanta is the economic and population center of
the Southeastern United States and is the world’s most traveled airport, reaching
around 104 million passengers in 2016. The major industries of Atlanta are
Technology, Supply Chain & Distribution, Renewables & Cleantech, Automotive
& Aerospace, Bioscience & Health, IT & Tourism.
India is the 3rd largest source market of visitors to the city of Atlanta, with nearly
50% traveling for business purposes. Atlanta is home to a number of Georgia
–India business promotion groups/events, as well as a Consulate General of
India. Over 20 Indian companies have established a presence in Georgia, most
of which are working in the Atlanta metropolitan area. Georgia Universities host
nearly 200 visiting scholars from Indian Universities. The University of Georgia
and SRM University in Chennai have developed joint research in the areas of
biorefining, bioenergy, natural resource management and applied genetic
technologies. The delegates informed that they are exploring the possibility
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of a direct flight between Hyderabad
and Atlanta.
Mr.Elliott Paige informed that their
efforts are supported through
collaboration
with
various
stakeholders – Mayor’s Office, Metro
Atlanta Chamber, Atlanta Conventions

and Visitors Bureau, Georgia Department of Economic Development, diplomatic
community and the private sector. Mr. Elliott Page informed that he also revised
the Air Service Incentive Program according to Federal Aviation Authority rules
to attract new routes, and continues to implement the airport air service cargo
strategy to continue to increase cargo value and volume in ATL.
Mr. Anil Agarwal, Chairman, International Trade Committee - FTA also addressed
the meeting.

ASSOCHAM - National Conference on GST - Post implementation Issues
Supported by FTAPCCI
ASSOCHAM - National Conference
on GST - Post implementation Issues
Supported by FTAPCCI was held on
12th October 2017 from 9.30am5.30pm at Hotel Taj Deccan, Road
No.1, Banjara Hills, Hyderabad.
Sri Somesh Kumar, Principal Secretary
(CT & Excise), Government of
Telangana in his inaugural address
stated that it is not only businesses
that are struggling to hope with
nitty-gritty of the Goods and Service
Tax Regime. Consumers too have
their fair share of woes with regard
to numerous bills they have to pay
at various establishments has many
a time they are being overcharge.
In order to address the issue and
also bring in more transparency,
The Telangana Government is set to
launch an app: TGST – to Empower
Citizens.
Mobile app will help
consumers verify the rate of GST levied
on the product they purchase or the
service they access. Dr. Manjula D.
Hosmani, Additional Commissioner,
GST, Rangareddy Commissionerate
in her key note address informed
that as of 5th October of the 2.21
lakh registered assesses under GST,
around 1.37 lakh had filed their GSTR
3B and advised them to avoid last
minute rush in filing returns.
Sri S. Dutt Majumder, Former
Chairman, CBEC in his special
address informed that when the
GST implementation started on 1st
July 2017, the GST network was not
fully operational. The Government
of course bayed certain stringing
complaints requirements and allowed
manual operations, to start with, in
certain areas so that the business
could be carry on. But, the GST net
functioned in parts and the MSME
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sectors, particularly small business for
the worst suppliers. They had expected
to utilise the services of the GST
Suvidha Providers (GSPs) for interacting
with the GST net for the initial months.
But, the GSPs themselves could not
get the application softwares from
the GST net for enabling them to be
the link in between the Tax Payers and
GST net. Thus the GSPs paid the small
businesses and other stake holders. In
the background the recurring glitches
in GST net, the GST council in its meeting
on 9th September 2017 decided to
form a group of State Finance Ministers
headed by Sri Sushil Modi, Deputy
Chief Minister of Bihar monitored and
resolved the IT challenges faced in the
implementation of GST. He touched
upon 6th October, 2017 significant
recommendations of the GST Council.
Sri Sudhir V.S, Co-Chairman, GST and
Customs Committee, FTAPCCI in his
address stated that the Government
is proactively issuing number of
clarifications / notifications from
time to time and also set up a 18
sectorial committees to resolve the
issues. GST is in work in progress, so
any issues/difficulties arising out of
the implementation of GST by the
stakeholders can represent to the GST
council for redressal. Shri J K Mittal, CoChairman, National Council on Indirect
Taxes, ASSOCHAM proposed Vote of
Thanks.

The Technical Session -I was
handled by Sri S. Dutt Majumder,
Former Chairman, CBEC
*
Input Tax Credit related issues,
Consideration / valuation related
issues & Supply: Inter-State & IntraState supply By Sri Ananthanarayanan
S, Executive Director- Indirect Tax,
PwC
*
IGST & Place of Supply & Anti
profiteering provision By Sri Bhadresh
Vyas, Associate Director, SKP Business
Consulting LLP
*
TDS & TCS (E-commerce
operators)& E-way bills By Sri S. Dutt
Majumder, Former Chairman, CBEC
The Technical Session -II was
handled by Sri J.K. Mittal, Cochairman, National Council on
Indirect Taxes, ASSOCHAM
*
No threshold for Inter-State
Supply – Effect on MSME sector,
Matching of Invoices, Information
returns – sec 150 of CGST act & Reverse
Charge & its implicationBy Sri Rohit
Kumar Singh, Head-Operations, GSP
business, Karvy Data Management
Services Ltd
*
Assessment & Audit, Demand &
Recovery, Offence, Penalty By Sri J.K.
Mittal, Co-chairman, National Council
on IndirectTaxes, ASSOCHAM. Number
of queries raised by participants was
clarified by the speakers.
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Forthcoming Event
Training Program on
Export Marketing Procedures & Documentation
16th & 17th November, 2017 | 10.00 am to 5.00 pm
Venue : The Vizagapatam Chamber of Commerce & Industry, Dutt Island, Near Siripuram Jn, Visakhapatnam
The Federation of Telangana and
Andhra Pradesh Chambers of
Commerce & Industry (FTAPCCI)
is organizing a Training Program
on Export Marketing – Procedures
& Documentation.
Objective : The objective of the
program is to present an overview
of various areas relating to exportsdocumentation Export Finance,
Foreign Exchange Management
Act & Regulations covering Export
Transaction, Schemes of ECGC,
Foreign Trade Policy and Schemes
for exporters etc.
Who can attend : The program is
designed for the entrepreneurs/
individuals, who are successful in
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their local market and to identify the capacity to export.
Eminent speakers and Senior Officials from Joint Director General of
Foreign Trade (DGFT), Banks, Export Credit Guarantee Corporation
(ECGC) and Centrals Excise & Customs are being invited to participate and
lead the sessions.
Delegate fee : The Delegate fee is Rs. 2000/- and for students fee is Rs.
1200/- (including GST) The fee is to be paid way of Cash or Cheque / DD in
favour of ‘FTAPCCI’ .
For NEFT /RTGS Payments : Name : FTAPCCI ; Bank : SBI ; Branch :
Bazarghat, Hyderabad ; Bank Code : 05893
A/c No. : 10005356049 ; IFSC Code : SBIN0005893 ; PAN Code :
AAFCT2444K ; GST No. 36AAFCT2444K1Z6 e-mail : accounts@ftapcci.
com.
For Registration and Sponsorship opportunities contact :
Mrs. P. Vydehi, Director - Ph : 8008 700 256 - email : vydehip@ftapcci.com
Mr. G. Baswanth, Exe.Officer - Ph : 80085 79624 - email : info.vijayawada@
ftapcci.com

Scan QR code for flyer
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