OFFICE OF THE CHIEF COMMISSIONER
CUSTOMS & CENTRAL TAX : HYDERABAD ZONE

l. B. STAD!UM ROAD : BASHEERBAGH : HYDERABAD - 500 004 |
' " Ph. (040) 23232028  Fax: 040- 23230974 [N

R E-Mail: ccehyd@gmcnl com’ S
N No. IV/‘I6/40/20‘I7 cc HZ Teh PR . ol e e DATE -.10-'0'3-'2017-

.  MINUTES 0|= THE MEETING OF THE REGIONAL ADVISORY COMMITTEE

HYDERABAD ZONE HELD ON 28 07 2017

- A meeiang of ’rhe Reg:onol Advzsory Commr’r’ree (RAC} of Hyderobod Zone wos -
-'held on: 28 07.2017 o’r 15.00 hrs o‘r Hydercrbod The meehng was' chaired over by
=:Shri BGnkey Behon Agrowol Chief Commiissioner of Cusroms & Cem‘ral Tcx Hydercrbcrd
L 'Zone Hyderobod ond Was o‘rrended by the followrng members = SRR

B }Shrr Devendrc Suroncr Monagrng Drrec’ror & Chc:rrmcm of the: Federahon of
1 Telangand Chamber of Commerce and Industry.
. 102.-Shri Gowra Srinivas, President; Federation of Telomgcna crnd Andhrcx Pradesh--
. _.Chamber of Commerce and Industry (FTAPCCI): :
-3, :Shri Ashok Surana, All India Manufacturers Orgcrnzzcr’uon
w4 Dr. Hanumantha Rao, MC Member of Federq’rron of Telongono Srncrll Sccr!e
e ."--'fndusrnes Assocrc’rlon (FETSIA) : : -

' 2} ! 'Fotrowrﬂg Depcrr?men’rcrl Off:cers were also presenr -
1 .-"_--"Shrr Noresh Penumcrkcz Prrncrpal Commrssroner Hydercrbod GST :

LA Commissionerate ; Hyderabad.,
200 Shii M. Srinivas, Commrssroner Medchoi GST Commrssronera’re

- Hyderabad. - :
3.7 Shri-ARS. Kumar, Commrssaoner Rongo Reddy GST Commrssronero?es '
L .Hyderobod -
4 Shi D Purushotham, Commrssroner Hyderobud Audn‘-il Commrssronera’re
'”Hyderobcrd ' ST

5 _"ShnM Uma Shcmker Addrhoncrl Commrssroner CCO Hyderorbod
6. - Shri RK.. Romon Add:’noncl Commissioner, Cus’roms__Commrssron_erc'n’re,--
. Hyderabad. ; R
7. Dr. ‘Manjula -D.: Hosmonr Addr’rroncﬂ Comm:ssroner Rengd Reddy'GST
8 . Commissionerate, Hyderabad. o
.8.-Shi D.Sai Romesh Assrs’rcn’r Commrssroner CCO Hyderabad Zone

.. Hyderabad. -
Lo 907 ShriiRavis Jorpulcr Assrs’ran’r Commrssroner CCO Hyderobod Zone .
. Hyderabad. - :
10.-Shri - MV.SIN.- Vomsrdhcrr Su'perm’rendenr : -'CCO '-Hyderobad_ :zone,
Hyderobcsd ' :

R 1'_. .' 'Shris MoheshWGr rnspecror CCO Hyderobod ione, Hyderobod

o3 The Chref Com’mtSsrdher welcomed all the members/par’rrcrponrs of the
o Regroncﬂ Advisory Committee (RAC) for the Organized Sector and Small Scale Industries
- of Hyderabad: Zone to the meeting.: He infroduced; Shrr Ndrash Penumaka, Principal

Commissioner of Hydercbcsd GST- Commrssronero’re o the RAC members ond also

: .f;'congra’rulored Shii. Gowra Sririvas for being elected as President, FTAPCCI.



Thereupon, the following agenda poinrs: were’rdken up for discussion:-

3.1) Issyes raised by AI! lndio’ Mcnufcxciurers‘ Org. dnizgiion:

Issue No.1 : Whether. GST dﬂows freely or hos seT o procedure for dn ossessee to explore R

opportunities and: diversify: business oc’r:vmes by oﬂowrng ’rrode in or’ncles other ’rhon
_whc’r on ossessee is rou’nne!y hondtmg :

Rep!y Commrssroner Medcho! Commrssronerore expfdrned fhor rhere is no such bor on:_'_ .
the assessee. The Regisiration certificate can be. omended fo rncIude the new arrrcr'e_ o
proposed ?‘o be rroded rn/ servrce ro be supphed : _ . .

Issue No 2 Procedure ’ro be followed by Assessee hov;ng GST regrs’rrohon for sendrng.
goods o job worker §ocofed within the state.

Reply : Commissioner, Medchal Commissionerate explained. that there. is no chdnge rn'_ 2
the procedure fo be followed for the job work and infact it is the same as the one that.

existed’ in the ,oc:rsrL Further exp!orned rhor ‘Section 143 of CGST Act’ ‘details the

procedure to be fo!!owed for Job work and also oddeo‘ that the derorfed ,orocedurcn"_

aspects for job-work are dlso clearly’ ‘elucidated: in the: e-flier released by CBEC and. - .

placed on websrfe : {hﬁp //www cbec gov m/hfdocs—cbec/gsr/eﬂrer—'
jobwork22062017 pdf}. . AR _ .

issue No.3.:.Procedure to. be foliowed by Assessee hdvmg GST regls’rro’rron for sending;
goods to job worker locored oursrde ’rhe srore . PR 5 -

Reply : Any supplies mode ro o person r'ocored oursrde rhe srore for ,rob work is okrn r‘o-:
the procedure to be followed for sending the goods in state. However, the roxobrhfy on.

the fransactions would: depend upon. fhe ogreemenr drown berween fhe porfres for-_- i

getting the jOb—WOFk done.

Issue No.4 : Procedure to be followed by Assessee having GST registrafion.in Telongond o
for moving goods o job worker-located ou’rsrde the s’rd’re {soy, Kornofoko) from suppfier'f-
located in another state (say, Maharashtra). - : R : : :

Repiy Repiy ro issue 3. obove susroms _

3.2) !ssues sponsored bv The federcmon of Telungone and Andhro Pradesh Chomber of- '
Commerce ond Indusim iFTAPCCI] SRR SR

lssue No 5. Probiems concernlng Preporohon ond Issuonce of Ievorces

There |s no gwdonce or sugges’red formo? for rssue of mvo;ces

Repiy Commrssroner Medcho! Commrssrorrerore expfcuned rhor rhe defon‘s requrreo‘ rn'- N
a GST Invoice are prescribed under Rule 46.of the CGST Rules, 2017: The tax-payers can e
devise their proforma with: it the reqursrre fields. Various proformoe are aiso available’ _

on the Internet which can be used, provided all the mandated frefds are dvorlobr'e Thrs_'

was. also clarified in Q.No. 29 of FAQ (Part - 3] pubhshed by rhe Boord
Almost every small fo medium business is confused onthe followmg ospec’rs
) Format of invoice: | '
Rep!y As obove _'

b) In case of supplies ou’rsrde rhe s’rd’fe whether: ’rhe blltrng sholt be mode from 1Ihe- :
- base state: or registration shall be: taken:in other state and invoice sho[l be rssued. _
from the other state after such registration: : SRR

" Reply : In case, the goods are supplied from one State fo another and the
supplier does not have any fixed establishment, registration shalt be taken in the
base stafe. In the alternate, if goods are supplied from an establishment of
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supplier oufside' the base state, then registration has to be taken from other
State.
In case of high volume supplies, what should be the pattern of issue of invoice as

the condifion is to issue invoice at the fime of removc&i which will lead 16 issUance
of hundreds of invoices

Reply : Section 31 of CGST Act envisages issue of Invoice -for each supply.
However, taking info consideration the practical difficulfies, Board is in -the
process of issuing a Circular/ instructions on this issue.

In case of contfinuous supply of good.s invoice shall be issued When" the

“oostatement is issued. Till the statement is issued, can the goods be removed based
 “on Delivery Challan : UL

._Rep.'y Taking into consideration the pracfical difficulties, Board is'in the process'
'of :ssumg a Ctrcu!or/ insfructions on this issue.

f.Wh‘dT._do‘cumenT-ShoEE be --lss'ued-'m case of Line Sales i.e. Goods are sold from
“vehicle because ‘at the time .of removal-of goods,supply does not take place

and supply will happen only when véhicle goes in the market? -

e o .Reply H wdas exp!arned that Ruie 55{ } of CGSTRu!es oddresses'fhe'sr'fudﬁon‘. :

_;-Issue of ihvoices in“case of reverse chorge pcymen’rs on- supptzes from un-
registered persons. Confusion on Rs. 5,000 limit whether per person per day or per

| ) jdcy3 !

. | _Reply As per Noﬂﬂconon 8/2017 — Central - Tox (Rofe} dofeo‘ 2862017 the
o '_Rs 5000/~ hmn‘perfoms to ony or all the supphers :

“supp»'res of goods or service or bofh rece:ved by & regfsfered person: from any or
aH fhe supp»'rers

' -_"___-Hence ;hs clcmﬁed that the hmrf opphes fo “perday”.

L issue';Nd.'-'-é'-:':HSN classification -

d

The awareness on HSN classification is VETY POOL.

" -"Repfy Trade Awareness programmes are bemg conducted to sensifise the

‘taxpayers on HSN classification. Further, as per the foofnofes of the Ceniral Tax

' __-_j._{Rofe) Noﬁﬁccﬁons

: “Tcmff n‘em” “sub heodmg” “heading" and “chapter” shall mean respectively a

‘tariff item, sub-heading, heading and Chapter as’ specified in the First Schedule

. = _fo the Cusfoms Tariff Act, 1975.

- _Hence .'f is p@n‘mernL fo menhon that awareness of First Schedu!e of the Customs
: -Tarrff Act, 1975 is sufficient.

SE fn ferms of Nofifi caﬂon No. 12[2017 CT dated 28.6.2017, fax payers with furnover
. below Rs.1.5 cr. need not mention the HSN code at all. Similarly, for turnover
 between 1.5 Cr. to 5Cr,, only 2 digits need to be menftioned and above Rs.5cr.,

four digits have to be mentioned. GST Rate App has been developed and is

available as a free download to assist the fax-payers fo identify the tariff head of
_ fhe;r prod ucf

;Mouonfy of ihe esfobllshmen’rs are fmdmg i’r dlfﬂcul’r ’fo |denftfy ’rhelr goods in the
“tariff schedule -

.-Reply As stated obove ‘GST Rate App helps the tax payers in this regc:rd The
_some rs also being developedin 10 regfonaf Ionguoges to crssasf the trade.
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lssue No 7: E-way bills .

a) Telangana government has ciosed the generation of woy thE fOClII?y
Repiy Adwsed fo fake. up issue w:fh Sfdfe Govemmenf

b) ?here is no clarity on ’rhe e- wcy biiis especmHy The fedr of conﬁsc:d’flon if The
goods are no’f dccompdnled by proper documen’fs ' : '

Repﬁy The prows:ons perfdmrng fo E—Wdy be hos nof yef come: fm‘o force So no .
" comments are offered.” : RS - -

Issue No. 8 : import of Inputs

d) For inputs imporied in June 201 7 cleored from Cus’roms in June 2017 wa’rh duties -

(BCD, CVD.and SAD} paid. by the importer, ensuring rece:p’r of such goods inside . -
- the. fdc:’rory premises, on or before 30 June 2017 from- ’rhe por’r of ciedrdnce in

order to avail Cenvat, is prdcﬂcolly impossible:

b) -The: provision. for transitional creds’r [Section 140{5)} dIIows credit of- oniy du’r;es_ :

paid/discharged by the supplier on inputs or input services. In.the cbove. - -
-~ scenario of imports, as.the rec1plen’r s pdymg the duises credn‘ under ’rh;s Sec’ﬂon-'__. o

- 140(5) may not be permitted.

 Reply : The “eligible dufies” for the purpose of transifion has. been defmed at
Expldndﬁon 2 fo Section: MO of fhe CGST Act, 20?7 - :

“Explanation 2.—For the purposes of sub—secﬂon {5) fhe express;on “ehgrbfe. -
dufies and faxes” megqns— - oo L0 : : o _

(i) the addifional duty. Jewcrbie under SJb—sechon {1 } of sechon 3 of fhe Cusfoms-' .
Tariff Act, 1975; - : e : _

(i) the additional duty leviable under sub-section (5} of section 3 of fh_ef .C.U_sf_o.ms :
Tariff Act, 1975; ' : : AT T

in respect of inputs and input services received on or affer the appoinfed . '

Hence, as per the above explanation, it is fo clarify that S.U Chcredms :pérmeSIb. e
lssve No. 9: Capital Goods inTransit -~~~

a) No transitional provision for capital goods in-fransit. Invoices under. d!ds law are” -
~ prior to 1 July 2017, with capital goods bemg rece:ved ln The fdc’rory pos’r 1 July ‘
2017 : : . '

 Reply : It was informed that there is no such provision and also as per FAQ No 34 -
©in Part -2 of FAQS JSSUE‘d by The Boc:rd “No prowsmn for such crednL is fhere m '
'-GST;‘GW”..' ' : R _ '

ssue No 10 Reverse Chdrge
a} With respect to services attracting reverse charge for i invoices dd’red prior to 01

July 2017 {for which consideration is paid to the service provider in July 2017 or
later), there is no clarity as to whether service tax is payable. under RCM or GST.-

) Example

1. For rent-a-cab services covered under RCM rendered in " June’ 2017, the
invoices for which are issued in July 2017 and payment to the vendors made in
July 2017, the POT would be July 2017. There is no clarity as fo whether the cab
service providers are required to issue GST invoices charging G371, or whether the
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" recipient of such services would continue to be liable 16 discharge service tax

under reverse charge.

Reply : Since POT is in July 2017, GST needs fo be paid. Since there is no RCM for

‘Rent-a-Cab service in GST, the supplier, i.e. cab service operators are required to-

issue GSTinvoices.

_._2 Ssmllcz{ly ’rhere is no clarity in Case import of services, and in case’ Where legal
_ _servlces are procured within India.

e __Repry This is cforrffed by wdy of Press relecse dated 15.7.20 T7cmd a copy of the
- press release wds provided to the member for irformation.

B [ssue No 11 Reglsfra?lon _

The quce of Supply of services wu’rh respec’f ’ro ren’ﬁng of Immovoble proper’ry is

" held to be the place where such: Property is located. There is no clarity .as to
whether such immovable property qudiifies o5 Fixed Establishment warranting

e ___Iocol reglsfroﬂon in eczch State.

Reply Commrss;oner Rongo Reddy GST Commrss;onerofe exp!cuned fhof if the

properfy owner does not have an establishment i n fhe state where fhe properfy

s located, IGST has fo ' be paid.

-'Slmlloriy, ’;he place of supply of instaliation” of Goods is held 1o be the place
::-where the' msfollo’non takés place. There s o cloﬂ’fy as to'whether such place of
instdllation would quohfy ¢s Fixed Establishment, and hence whether registration
in each State where such installation activity is carried out” by the Supplier, is
_requ;red

Reply lf fhe suppher of goods does nof hove ‘an ‘establ JshmemL m fhe sfcfe
:_where the goods are installed, IGST has to be paid.

:As per Seca‘fon 24-{vii) of GST Act, persons who' make taxable supply of goods or
“services ‘or. both ‘'on behalf of ‘other taxable persons whether as-an agent or

‘otherwise are - required - to . get’ themselves registered. The  Principals - are
- agriculturistsand- as such not taxable persons, then is there any necessfry for the
._'selhng ogem‘s of dry Chlitzes To ge‘r ?hemselves reg|sfered for- GST RS

s B Reply Yes fhey hove fo fake regfsfroﬂon as the sub}ecf goods c:ﬁrctcf GST under
o Chapfer heodmg 0904

Issue No. ‘52 Corry Forword of Credlfs

)

There is no clorz’ry os 1o whe’rher credl’{ of Educohon Cess ond Secondory &
ngher Educohon Cess is ehg:bEe for corry forword ?o GST regame e

- 'Reply Commmsroner Rongo Reddy GST Commrsmonerofe exp!amed thof cred;f
‘. of Educatfion cess and Secondary Higher Education -Cess faken before
01.03.2015 is riot eligible, for carry forward to GST regime as it is nOT covered by
- definition of “ehgrbfe duties and taxes". under Section 140 of fhe CGST Act.

3Furfher n‘ wos o!so c:!ormed wde sl. no 93 of GST Twn‘fer Hondie FAQS

'There is no provnsron in ’rronsmonol credtfs for cc:rry forword of serwce ’rox pazd

L under RCM in July 2017, 10 GSTregime.

- --Reply Comm;ss;oner Rcmgo Reo‘dy GST Comm:ss;onerofe exp cnned fhof the

tax required to be pdid under RCM for the services rendered on or before

L 230.06.2017 and payable in the month of July, 2017 is governed by the Findnce

T ACH 1994, The dssessee con ovar! credit of fhe fcrx pcnd on- ‘the RCM under
.'-'-frcms.'hon provrsrons S _ L

" sirage-



Issue No. 13 : Manufacturing

a) In the case of bulk supply of goods through rail, for example when 100 fons of -
cement.is supplied through rake, it may involve movement of over 100 frucks
from the factory io the rake statfion, until: the entire wagon is ﬂiied Thereupon '
the goods {cement in this case) would be dtspa’rched to the chenT -

b} Interms of Section 31, for each c!eorcmce from fcc’rory The suppher is requwed fo" .
issue a tax mv0|ce

c) In this specific case, the manufacturer is required tfo issue 100 invoices for. smgle -
supply made to customer, only for the.reason that the movement: from factory
takes place in" 100 frucks. This-is a huge burden resul‘fmg in voiummous
documentation and reconcn;c:‘ﬂon issues.. : : _

Reply : It was informed that Board is in fhe process of ISSUH’JQ c!ear
msfruchons/procedure regardmg bu!k supphes .

Issue No. 14 : Employee Benefils

a) In carlease arrangements exiended by employer: to employee, a.company

" treats such carlease payment as a part of salary and also income tax is paid on
-such - perquisite value - by inclusion- of- a‘he same: |n the . CTC / scx!qry of the =
employee. R '

Reply : Commissioner, Medchal and Range Reddy GST Commissionerates . -
jointly explained that, if.if is. mciuded rn CTC/ soforry as. such does not: aﬁrcrcf -
GST. st

b) Further, when such car is leased: fo. the employee, there is-no clarty as fo
.. ~whether- The Compony is requured to’ poy GST ’frecxhng the some as ’roxoble.
supplies. : : R ey
Reply : Comfmss:oner Ranga Reddy GST Commissfonerofe expfcined' fh'df GSTis.
liable to be paid in such a sn‘ucmon as Jeose is covered under the deﬂnmon of S
Supply. : : S

c) Any such liability would result in double taxation in ’rhe hcmds of employees L
ieading 1o significant burden on the empioyee. . _

Reply : Commissioner, Ronga Redo’y GST Commissionerate explained fhcn‘ what

is liable to be paid-under the law, should be paid. If in a situation,. where the

company is not able to take credit of fax pord due to certain resfrictions or"

limitations under the Iow such mc;dence shoufd be: freofed as.an expense fo.
-~ the compcmy :

- dj If is not clear as o Whe’rher' wheh d Cempenw' Ekﬁployef p'ro'vic'ies'cors to.
employees for their personol and. official use, GST is to be charged .on such
supply {employee being a related party, even free supplles ore subjec’f ’ro GST)

| Reply : Commissioner, Ranga Reddy GST. Comm:ss;onerofe expfomed fhof there
should be a demarcation be?‘ween personof ond ofﬂc;c:l use, occordmgfy GSTis
_ chargec;ble S : RN -

el As The..Compon_ies would not be eligible to avail credit on such cars procured
{restricted credit under Section 17 of the CGST Act, 2017), the said supplies are
charged to GST twice, once when the said cars are procured by the Company
and secondly when the same are offered free of charge o employees).

Reply : Reply to above question refers. Further, if the said supply is in relation fo
usage in person, GST is chargeable.
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It is definitely not the intention of the Govemment to continue double taxation or
to continue the cascading effect of taxes.

-_Reply : Earlier clarification holds good.

al

. lssueNo. 15 ; Services by India Branch fo Overseds Head Office

As Branch ‘and Overseas HO aré fregted as mere establishrhants of distinet

person, services rendered by India Branch to Overseas HO, would not qucallfy as
'_._e‘xponL Under Sec’non 2{ v) of [GST Acf 2017 S . :

k :h‘ is no’r cieor as ’fo whether owmg fo The pioce of supply besng ou%szde Indlo no

r'-__._GST lS poycble desps’re belng nc? quolaf;ed as Expor’r

'3_ However n‘ oppeors ‘fo be cieor that Inpu‘r ’fcx credit is NOT eiigibie

'-'_Secondiy as such services by India Branch will be %rec:’fed cis exemp’red ser\nces '
:__'_There should be no: requ;remen’r for regls’rra’non under GST. '

e Rep.'y Comm;ss:oner Rongo Reddy GST Commissionerate exp!orned fhof in fhe
. above situation, the establishirient in india is liable to pay IGST as the transaction
R doesn fquohfy fo be freofed as an Export under Section 2{6} of | GST Act.

Issue No 16 O’rher issues .

c)

How ’ro repor’f ’rhe ’fronsoc:hons where the law says for transactions below
Rs. 200/- tax invoice is not required to be issued? Does it mean that end of the

- day a consolidated tax invoice -for such fransactions can be issued? Slmtior
; provrs:on was there'in the June 2016 MGL.

_Reply - Yes, consolidated invoice ¢an be rcused However ifa cusfomer msrsfs for
' fox invoice, it should be obliged. - .

“Petrol ond Diesel are no’r |n GST, which means when they are purchased from
';_ou’rszde the state where the Ol morke‘ﬁng compcm:es do noa‘ hove refirieries in -
“their states, they ‘source it from outside the state, in such cases is C form still
" required? If yes, can ioxpoyers s’nH opply for c form for new purchoses IT is not
-**_benng otiowed9 . . _ : G

'_-'_Reply Adwsed fo foke up wn‘h Sfofe aufhormes
: WI‘I’h respecf to composahon ’foxpoyers There isa provus:on in the law which says

“that exns’nng taxpayer under VAT cannot migrate to composition scheme in GST if
- he'is having any stock as on day prior to the appointed day. Does it mean that

' composn‘lon Toxpoyer cannot have intersiate fransactions?

_ .-'Rep.'y Yes a suppher hovmg interstate transactions can not opt for composition
' _".'scheme ' :

'::ln GSTR - 2 ’rhe Recnplen’r hds to opprove %he inward supplies, - will ’rhey be -
. available only dafter the supplier files his GSTR - 1.after digital signdture i.e on 10th
or after Upload on daily basis. It should be made avdailable on as and when the

- supplier uploads the invoice else it will be .a challenge for thé recipient to
U jopprove/occepf the same in-d span of 5 days.

iy Rep.'y :'Commrssmner,' Medchal GST Commissionerate explained that,-Invoice -

" can-be uploaded any ‘time during the month before 10% of next month.

" Validation .can ‘be done confinuously ‘and any difference may be reporfed
- obetween 10t and 15" of every month. _
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e) What is the process or treatment of VAT / CST exemption for the existing units¢
How will the units get the tax benefitsg

Reply : Advised to approach State authorities.

4) Shri. Devendar Surana of FICCI informed about the fall in prices on cerfain
products affer roll over of GST. Chief Commissioner sought a detailed lefter on
Associations letter pad elucidating the drop in prices of commodities supplied by
traders to manufacturers, so that the same can be communicated further to the
Committee of Joint Secretaries overseeing the impact of GST on the society at large.
The meeting was concluded with Chief Commissioner extending thanks to all the
members of the Committee.

5) This issues with the approval of the Chief Commissioner of Central Tax & Customs,
Hyderabad Zone.

(M.Umom

Additional Commissioner (CCO)
To
All the RAC Members (by e-mail)
Copy submitted fo :

1) The Indirect Tax Ombudsman, Chenndi, 26/1, Mahatma Gandhi Road,
Nungambakkam, Chennai, 600 034 w.r.to letter F.No. ITOM/RAC-Hyderabad/
2015 dated 08.04.2016.

2) The Principal Commissioner of Customs / Pr. Commissioner of Central Excise &
Service Tax , Hyderabad-l ; Commissioner of Central Excise & Service Tax, Hyd -
I 1l 1IV; Commissioner of Service Tax; Commissioner of C. Ex & 3T- Audit;
Commissioner (Appeals), Customs& Central Excise and Commissioner (Appeals)
Service Tax- with a request to give wide publicity.
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